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Conference Resumes; Aidid ‘Satisfied’ With Efforts 


AB1903131093 Paris AFP in English 1152 GMT 
19 Mar 93 


[By Serge Arnold] 


[Excerpts] Addis Ababa, March 19 (AFP)—Somali 
leaders resumed a reconciliation conference here Friday 
after Mogadishu strongman General Mohamed Farah 
Aidid declared himself satisfied with efforts to end and 
investigate fighting in Kismaayo. 


A delegation from the !5 factions at the conference went 
Friday to the south Somali port, where the militia of 
General Mohamed Said Hersi “Morgan” fought fiercely 
Tuesday with supporters of Aidid’s ally Colonel Omar 
Jays, causing the Aidid camp to walk out of the Addis 
Ababa talks. [passage omitted] 


Aidid also said he was “satisfied” with measures taken 
by the U.S.-led United Task Force (UNITAF) in 
Somalia, which on Thursday sent 500 marines from the 
U.S. Rapid Reaction Force to join some 150 American 
and 600 Belgian troops in Kismaayo. 


The Somali ceasefire surveillance team sent to Kismaayo 
will meet Jays and Morgan at the invitation of UNITAF, 
which has pledged to provide transport and guarantee 
the rivals’ safety, the spokesman for the U.N. Operation 
in Somalia (UNOSOM), Farouk Mawlawi said here. 


Mawlawi added that U.N. officials considered that 
“progress at the conference should not hang on the 
Kismaayo incidents.” 


The U.N. Economic Commission for Africa building 
hosting the conference was empty Thursday of most of 
the hundreds of Somalis who have been here since 
Monday, but UNOSOM political spokesman Leonard 
Kapungo late in the day said he had good grounds to be 
“very optimistic.’ Officials also warned, however, that 
the conference was highly unlikely to end as initially 
scheduled on Saturday. 


Some 300 delegates from the factions as well as intellec- 
tuals, women’s groups, community leaders and clan 
elders are attending the conference, which follows Janu- 
ary’s ceasefire and preliminary disarmament accord. The 
United Nations wants the conference to agree on a 
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ceasefire and disarmament control mechanism and to 
take practical steps to reconstruct national and regional 
institutions. U.N. officials also want effective guarantees 
for the safety of humanitarian relief workers in Somalia, 
several of whom have been killed, targetted by armed 
gangs who have also looted aid supplies. [passage 
omitted] 


U.S. General Greg Gile said Thursday that the foreign 
troops would stay “at least 72 hours” in Kismaayo, a 
town of 160,000 people, as a message to the warlords 
that fighting was not the answer to Somalia's problems. 


Aidid Waits for ‘Stern’ UNITAF Action 


EA1803193093 Mogadishu Radio Mogadishu in Somali 
1700 GMT 18 Mar 93 


[Text] We inform all Somali officials and people wher- 
ever they may be that we are dismayed by the attack on 
Kismaayo by remnant soldiers of Siad Barre led by 
criminal Morgan in flagrant violation of the efforts being 
made to restore peace in Somalia and carried out while a 
conference is in progress to reconcile and pacify the 
Somali people. That is what Mr. Mohamed Farah Aidid, 
the chairman of the Somali National Alliance [SNA] and 
of the United Somali Congress, said in Addis Ababa, 
where the Somali national reconciliation conference is in 
progress. Mr. Aidid said that this is to inform you that 
the SNA and the other Addis Ababa delegates have taken 
political steps regarding the action taken by the enemy 
and are waiting for Unified Task Force [UNITAF] and 
UN Operation Somalia to take stern measures against 
the bandits which have attacked the Jubadda Hoose 
Region under the leadership of criminal Morgan in 
violation of the cease-fire agreement. 


The SNA delegation yesterday walked out of the conference 
in reaction to the attack on Kismaayo by remnant soldiers of 
Siad Barre, which was facilitated by American troops in 
Kismaayo town. Since the 15 January conference agreement 
was signed by political organizations in the country, rem- 
nant soldiers have carried out five attacks, the Kismaayo 
attack being the latest, which coincided with the opening of 
the Somali national reconciliation conference. Chairman 
Aidid said this state of affairs was clearly aimed at 
obstructing the restoration of stability and peace in the 
country and was also intended to abort the Addis Ababa 
conference, which it had been hoped could put to an end the 
civil war and avert further bloodshed. 
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Cameroon 


‘About 20° Opposition Members Detained 17 Mar 


AB 1803153093 Libreville Africa No. 1 in French 0730 
GMT 18 Mar 93 


{Text} Everything leads one to believe that the truce, 
observed for a while between the Cameroonian Govern- 
ment and the radical opposition, will now give way to a 
new power struggle. Following plans by the Union of 
Cameroon Democratic Forces [as heard]}—opposition 
members—to launch a campaign to boycott French 
products, it was reveakd that about 20 of its members, 
including the party chairman, Mr. Victorin Hameni 
Mbieleu, and former ministers Sengat Kuoh and Garga 
Adji Haman, were briefly held for questioning in 
Yaounde on 17 March. They were arrested near the 
University of Yaounde where students, holding what 
was declared an illegal meeting, were dispersed by the 
police, and they remained under arrest for only a few 
hours. 


Zaire 


Conclave Deliberations Continue; Plans for HCR 
Reported 

AB1903112093 Paris AFP in English 1054 GMT 

19 Mar 93 


[Text] Kinshasa, March 19 (AFP) - A “conclave” con- 
vened by President Mobutu Sese Seko in a bid to end 
Zaire’s political deadlock was due to close Friday [19 
March] now it has named a new prime minister, author- 
itative sources said. 


The conclave plans to pass a resolution making the High 
Council of the Republic (HCR) just one of the “political 
organs” of the transition to democracy, instead of an 
interim parliament, they added. 


The HCR and the radical Holy Alliance opposition 
coalition have boycotted the meeting Marshal Mobutu 
called on March 9, after a power struggle with his rival, 
HCR-backed premier Etienne Tshisekedi. 


Zaire now has two prime ministers, since the conclave on 
Wednesday named Faustin Birindwa, a founder member 
of the anti-Mobutu Union for Democracy and Social 
Progress (UDPS) since expelled from the party, to the 
post. 


The effective demotion of the HCR will be accompanied 
by a revival of the national assembly, whose work had 
been frozen for the duration of the transition, the sources 
said. 


Mobutu himself will become directly involved in the 
transition by promulgating a “constitutional law” to be 
revised by the national assembly, the sources said. 


Birindwa, speaking Thursday after his first meeting with 
Mobutu, said he had been given free rein to run the 
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government and siate finances, while responsibility for 
defence and foreign relations would be shared between 
the president and himself. 


Informed sources said the appointment would have to be 
confirmed by the HCR before it 1s accepted nationally 
and abroad. Zaire’s main creditor nations have put 
increasing pressure on Mobutu, following bloody strife, 
to hand over his powers to Tshisekedi. 


Birindwa, 50, said he would begin negotiations to form a 
government “from the UDPS and the Holy Alliance”—a 
reference to the overall umbrella opposition grouping. 


Birindwa was expelled from the UDPS on March | for 
failing to support Tshisekedi sufficieniiv and for “flirt- 
ing” with pro-Mobutu forces. 


But sources said that Birindwa might succeed in bringing 
opposition heavyweights into his government, since 
Tshisekedi had disappointed his supporters. 


Birindwa To Form Cabinet Within 5 Days 


AB1903142693 Dakar PANA in French 1153 GMT 
19 Mar 93 


[Excerpts] Brazzaville, 19 Mar (PANA)}—Mr. Faustin 
Birindwa set himself a deadline of five days to form 
Zaire’s new cabinet with the participation of all the 
country’s political shades of opinion, said Zaire’s radio 
m.onitored today in Brazzaville, Congo. 


Prime Minister Birindwa, who was appointed on 17 
March by the conclave of political parties which had 
been opened in Kinshasa on 9 March by President 
Mobutu Sese Seko, said on 18 March following an 
audience with the head of state that his government 
would not be subjected to any pressure in the manage- 
ment of state affairs. [passage omitted] 


In his first reaction on 18 March to Mr. Birindwa’s 
appointment, Monsignor Mionsengwo, chairman of the 
High Counci! of the Republic (HCR, interim partlia- 
ment), stated that the HCR was prepared to examine the 
conclusions of the conclave, which was expected to end 
this afternoon if these conclusions were presented to it. 


Conclave Ends 19 Mar 


AB1903150793 Libreville Ajrica No. 1 in French 1230 
GMT 19 Mar 93 


[Excerpts] Zaire is still suffering from excessive politics. 
This country, which has had two parallel governments 
since yesterday, now has two legislative organs: On the 
one hand, the High Council of the Republic elected after 
the national conference, and on the other, the National 
Assembly that Marshal Mobutu has just restarted. [pas- 
sage omitted] 


We have just learned that the Political Conclave con- 
vened by President Mobutu ended this morning at | 100 
in Kinshasa. 
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Prime Minister Given Freedom To Operate 


AB1803215393 Kinshasa Tele-Zaire Television Network 
in French 1900 GMT 18 Mar 93 


[Text] Finally, hope is returning to Zaire with the elec- 
tion of a prime minister charged with forming a govern- 
ment that is capable of ensuring a peaceful transitional 
period, as expected by all the people of Zaire. And this, 
I would like to remind you, has come about after seven 
months of confusion and anarchy. Mr. Faustin Birindwa 
was elected prime minister by consensus at the Political 
Conclave, which, all the same, is still pursuing its delib- 
erations at the National Palace. This morning, the prime 
minister went to Nsele, where he met with President 
Marshal Mobutu Sese Seko. Here is a report by our 
counterpart, Kibabu Shitwa wa Musemewa. 


[Begin recording} [Musemewa] Mr. Prime Minister, how 
did this first contact go? 


[Birindwa]} Very well, very, very well. 


[Musemewa] What did you tell each other, Mr. Prime 
Minister? 


[Birindwa] Well, officially, | came here for a courtesy 
visit. As I said yesterday, peaceful cohabitation during a 
transitional! period must show that the prime minister 
can consult the head of state as often as possible. That is 
why I thought that before beginning my consultations, it 
is right that | should begin with him. So, from the 
courtesy call, we moved on to discuss major issues. I can 
assure you that the president of the Republic has given 
me |00-percent freedom to manage the affairs of the 
State. 


{[Musemewa] What does that mean? 


{Birindwa}] This means that I am the prime minister and 
not the first state commissioner, because | manage the 
finances of the Republic without any interference from 
the president. | manage the political affairs of the 
country without the president interfering. We have 
agreed that the matters of defense and security and 
foreign affairs are areas of collaboration, so we should 
consult one another. But the total administration of the 
country 1s in the hands of the prime minister. 


[Musemewa] Some people are saying that you have 
become a member of the presidential camp. How can 
you answer such a question” 


{Birindwa] I thank you for this question. | would like to 
explain to you that, first, you journalists were probably a 
bit difficult with me because | wanted us to reset the 
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clock and put things in their proper places. Being a 
member of the presidential camp has no meaning 
because, in our country, people have the impression that 
it iS an insult to call someone a member of the presiden- 
tial camp. | have the impression that people are only 
painting everything black. But, no matter what meaning 
iS given to being a member of the presidential camp, | am 
not one because | declare myseif now just like I did 
yesterday and everywhere that I remain a member of the 
Union for Democracy and Social Progress [UDPS]. | 
remain a member of the Sacred Union. I have shed my 
blood for the UDPS and | say that as for me, in my 
tradition, and in my custom, when you shed your blood 
for something, that thing becomes sacred and you can 
never abandon it. 


So, | remain in the Sacred Union and the UDPS. | said 
that after consulting the head of state—and | have just 
done so—the first party that | would consult will be the 
UDPS and the first platform will be the Sacred Union. | 
do not know, but I will consult them. If they want my 
collaboration, | will offer it to them with all my heart. If 
they want us all to forget the past in favor of cohabitation 
and a peaceful transitional period, well, I will offer them 
my hand and we will work together. 


[Musemewa] This is probably the last question. Mr. 
Prime Minister, how much time do you need for your 
consultations? 


[Birindwa] Well, if I have accepted this term of office at 
such a difficult period, well, as we have already said at 
the Sacred Union during our Conclave, the prime min- 
ister at this period must consider himself as St. John the 
Baptist, whose head must be saved immediately. If he 
knows how to swim, he must also consider himself a 
kamikaze. You see, the work is difficult and there is no 
need to waste time. | said yesterday that time must be 
considered our biggest asset. We must manage it well and 
to manage time, one must be fast. We will form the 
government in the shortest possible time. [end 
recording] 


Parties, Associations Form New Political Group 


AB1903113093 Kinshasa Voix du Zaire in French 1800 
GMT 18 Mar 93 


[Text] A new political group, known as the Solidarity of 
Quiet [tranquilles] Forces, has been formed. It 1s led by 
Mr. Yumbujo Mwanabo and comprises nine parties and 
42 associations. Its main objective 1s to work in the true 
interest of the people and the nation. It purports to be 
entirely and unconditionally committed to the ideal of 
change while respecting moral and democratic values. 


4 EAST AFRICA 


Ethiopia 


Special Forces Rescue Hijacked Aircrafi, 
Passengers 

E41803 192593 Addis Ababa Voice of Ethiopia Network 
in Amharic 1700 GMT 18 Mar 93 


[Excerpt] An Ethicpian Airlines aircraft hijacked in 
Ethiopia and held by the hijackers for the past six days at 
the Dire Dawa airport was today released without any 
harm to passengers and crew. 


The aircraft and its passengers had been forced to head 
for Djibouti from Gambela on 12 March by four 
hijackers. It landed at Dire Dawa to refuel and then 
headed for Djibouti but was released as the result of swift 
and careful action by special security forces. The action 
of the special forces to end the week-long ordeal of the 
passengers and crew took place at 1020 today. Two 
hiackers were killed and one captured. 


The aircraft, carrying 33 passengers, including the four 
hyackers and four crew members, was hijacked 25 
minutes after takeoff, it was learned. Fifteen of the 
passengers had earlier escaped through the emergency 
exit doors on 14 March and the fourth hijacker who 
attempted to escape with them was immediately appre- 
hended. It was learned that, during the actions taken to 
apprehend the fourth hijacker who attempted to escape 
with the 15 passengers, one passenger was wounded by 
gunshots and died later in hospital. [passage omitted] 


Officials Report Passengers Killed 


AB1903084593 Paris AFP in English 2241 GMT 
18 Mar 93 


[Text] Addis Ababa, March 18 (AFP)—Police on 
Thursday [18 March] stormed a hijacked Ethiopian 
Airlines jet grounded since last week, killing two of the 
huyackers and one passenger, Ethiopian television 
reported. 


One of the 17 passengers held hostage on the aircraft 
since lasi Friday had also died during the siege after 
being injured in an undetermined incident, the televi- 
sion reported, citing officials. 
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The ATR-42 plane was hijacked last Friday by four or 
five people, including a woman. after it took off from the 
southwestern town of Gambela headed to Addis Ababa. 
officials said. 


The hijackers, said to include former staff of ousted 
president Haile Mariam Mengistu, a nurse, a student, 
and possibly rebels, ordered the pilot to change course 
and head for Djibouti. 


The plane, carrying 31 passengers, landed at Dire Dawa, 
east of tse Ethiopian capital, where it has been grounded 
for the last seven days while authorities negotiated with 
the hiackers. 


It was not clear what the hyackers were demanding but 
speculation was that they wanted to leave Ethiopia. 


Fourteen of the passengers reportedly managed to escape 
last Monday by breaking a window. During the escape 
one uf the passengers was injured and later died of his 
injuries. 

Officials provided no details about the police assault 
Thursday but said that no other passengers were injured 
and that a hijacker had been arrested. 


Airport and hospital sources said police staged the 
assault after negotiations between the government and 
the hijackers broke down. 


Shortly before the assault, a resident of Dire Dawa 
contacted by telephone said the passengers’ situation was 
“drastic” since there was little food and no air condi- 
tioning aboard the plane. 


Ethiopian authorities maintained a news blackout 
during the week-long siege. 


Prisoners Not Yet Tried Can Vote in Apr 


EA1902100093 Asmera Voice of the Broad Masses of 
Eritrea in Tigrinya 0400 GMT 19 Mar 93 


[Text] The Department of Internal Affairs has informed 
the commission for the Eritrean referendum [on self- 
determination] that political and other prisoners under 
its charge and whose cases have not yet been considered 
will be able to vote in the April referendum. The Depart- 
ment of Internal Affairs made this decision based on 
Eritrean laws which state that people are regarded as 
innocent until found guilty by a court of law. It stated 
this in the briefing it gave to the referendum commis- 
sion. For its pari, the referendum commission expressed 
its pleasure at the steps taken by the Department of 
Internal Affairs and said it would soon issue voting cards 
to prisoners. 
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Cabinet Approves R10 Million for National Peace 
Accord 


ASB1803191893 Johannesburg SAPA in English 1908 
GMT 18 Mar 93 


[Text] Cape Town Mar 18 SAPA—The cabinet has 
approved an appropriation of R[Rand]!0 million to the 
National Peace Accord trust for urgent reconstruction 
initiatives, Deputy Justice Minister Danie Schutte 
announced on Thursday [18 March} night. 


“Half this amount will be a direct allocation and the rest 
will be made available on a rand-for-rand basis to 
encourage contributions from other organisations,” said 
Mr Schutte, who 1s also the government representative 
on the National Peace Committee. 


Local and foreign sources had indicated they would like 
to assist financially in the reconstruction of areas 
affected by violence, provided that such money was 
properly applied and accounted for. 


“This grant by the government now provides the neces- 
Sary encouragement for any donor organisation or 
country wishing to assist, in a tangible and responsible 
way, those communities suffering the effects of vto- 
lence,” said Mr Schutte. 


The trust, created for the benefit of the Naticnal Peace 
Committee's sub-committee on Socio-Economic Recon- 
struction and Development (SERD), would use the 
direct grant of RS million as revolving bridging finance 
for programmes, particularly for the rebuilding of <truc- 
tures damaged during violence. 


It was envisaged these programmes would include self- 
help schemes. 


Proper technical assessments and implementation stud- 
1es—including the possible use of existing structures— 
would be made prior to the start of any programme. 


Mr Schutte said the government vould be represented 
on the board of trustees and the trust would be subject to 
audit by the auditor-general. 


APLA Claims Responsibility for Road Attack on 
Family 

MB1903122093 Johannesbure SAPA in English 1154 
GMT 19 Mar 93 


[By Neil Oclofse) 


[Text] Johannesburg March 19 SAPA—The Pan Afri- 
canist Congress’ [PAC] armed wing, APLA [Azanian 
People’s Liberation Army], has claimed responsibility 
for the apparently racially-motivated attack by black 
gunmen wielding AK47 rifles who opened fire on passing 
cars on the N27 Vereeniging/Johannesburg road at 
7.30am on Friday [19 March], killing a 35-year-oid white 
woman and her |4-year-old son, and wounding three 
others. 
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A 13-year-old girl was airlifted to hospital with a head 
wound and a man, the driver of the car, was critically ill 
in the Johannesburg hospital, police s2id. 


The third person injured i the attack was 16-year-old 
Craig Lambrecht who was treated at Baragwanath and 
later transferred to the Sunninghill Park Hospital. His 
condition ts stable. 


Law and Order Minister Hernus Kriel on Friday after- 
noon offered a R200,000 reward for information leading 
to the arrest and convicnon of the killers. 


“The killings ce made al! the more reprehensible by the 
fact that 1anocent children were involved.” he said. 


A man claiming to be an Azanian Peoples Liberation 
Army PWY [Pretoria, Witwatersrand, Vereeniging] 
commander telephoned SAPA at about |.30pm. saying 
“my people carried out the attack’. 


He said the incident was in line with APLA’s programme 
for 1993, which the organisation had dubbed “the year 
of the great storm”. 


The caller refused to divulge his name and SAPA was not 
able to confirm his identity. The Pan Africanist Congress 
is currently involved in negotiations with the govern- 
ment and other parties. 


The purported APLA man said white people “can expect 
more such activitics this year” before ringing off. 


Ministry of Law and Order spokesman, Captain Craig 
Kotze said ia an interview “the ministry takes note of the 
claim aad we call on the Pan Africanist Congress to 
clarify this matter and to either confirm or deny whether 
APLA was responsible for this attack on innocent civil- 
ians, including children”. 


He said “should this be an APLA attack, it would attest 
to the total moral bankruptcy of all forms of violence. 
including so-called _ ved struggles in a time of negotia- 
tions. 


“Violence in this day and age 1s completely unnecessary 
as peaceful solutions are being pursued through negoti- 
ations,” he concluded. 


Police believe the shots were fired from a green BMW 
carrying between four and six men. 


The BMW's driver was arrested when a police helicopter 
located the car in the orange farm squatter settlement in 
the Vaal Triang!c. An AK47 rifle magazine was found in 
the vehicle, but the other suspects escaped. said police 
spokesman Maj Eugene Opperman. 


May Opperman said the arrested man claimed he was 
hyacked in his cat and was forced to drive the gunmen 
from place to place, including to and away from the 
scene of the attack. 
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Police said the family of three and the young girl were 
travelling towards Johannesburg from Walkerville. south 
of Johannesburg. to take the children to school. 


The names of the victims, all residents of Walkerville. 
are being withheld unt! their next-of-kin have been 
informed. 


Shots were also fired at another car but the bullet missed 
the lone woman driver. Erika Leukemans, by centime- 
tres, striking the corner of the driver's window. 


As far as could be ascertained. only two vehicles were 
struck by bullets in the attack. 


Witnesses said the wounded driver of the first car 
managed to keep control and steered the vehicle to a 
filling station about a kilometre away where he and the 
injured girl were airlifted to hospital. 


The car was riddled with bullet holes and most of the 
windows were smashed. 


The shooting took place in Eikenhof less than a kilo- 
metre from the Lido Hotel about three kilometres from 
Johannesburg's southern suburbs. 


Police swarmed around the car at the garage. The body 
of the woman lay across the front passenger seat and the 
youngster lay covered by a blanket next to the vehicle. 


An intensive police search was under way on Friday 
morning for the other aitackers. 


Mr. Kniel strongly condem 
effort would be spared by 1! 
responsible 


‘he killings and said no 
vince to track down those 


“This senseless act of violence must be condemned by all 
sectors of the community.” 


“The prevention of such acts of apparent wanton bru- 
tality should now become 4 priority for all sectors of 
society and it is now more important than ever before 
that the community support the police in reaching this 


goal.” 


Finance Minister Delivers Budget Speech to 
Parliament 


MB1 703194593 Johannesburg Radio South Africa 
Network in English 1218 GMT 17 Mar 93 


[Budget speech by South African Finance Minister 
Derek Keys in Parliament, Cape Town—tlive: italicized 
passages indicate English voice-over by announcer when 
Keys changes to Afnkaans]} 


[Text] Mr. Speaker [preceding words in Afrikaans] this is 
my first budget, and in all probability the last budget that 
will be entirely the product of the present government. 
To the natural desire of the new boy to make good 1s thus 
added the overwhelming wish, characteristic of this 
government, to set things to rights. May the Lord in his 
infinite mercy grant us the grace to do this. To be 
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successful in such an endeavor. in an environment 
undergoing fundamental change. requires that one 
should choose one’s guiding principles with great care. 
The two which have guided the construction of this 
budget are firstly the need for discipline. and secondly 
the need for growth. These two guiding stars are not in 
conflict with each other in any fundamental sense. 
Sustainable, worthwhile growth can only proceed from a 
thoroughly disciplined base. but each influences the way 
in which the other 1s pursued, as will be evident as we go 
along. 


Less demanding times allowed for a summary of the 
country’s economic position, leading to a consideration 
of the spending proposals and ending with the new taxes 
necessary. Due in large part to the practice of transpar- 
ency and policy making which we follow. coupled with a 
high level of professional economic commentary avail- 
able, supplemented by the thorough budget review which 
my department produces, and in the light of a compre- 
hensive review of the latest economic developmenis in 
the March quarterly bulletin, which the Reserve Bank 
released this morning, | think that we can. to advantage. 
change this procedure. 


I shall accordingly start by addressing the gap between 
revenue and expenditure directly. outlining the strategs 
to be adopted. Thereafter, we can deal with other impor- 
tant matters with a clearer picture of the overall frame- 
work into which they must fit. 


This year’s income is expected to amount to 76 billion 
rands. Next year’s spending will amount to 114 billion 
rands or 38 billion rands more than the current year's 
income. Nobody thinks that this is a sustainable posi- 
tion. The question is simply: What is to be done about it” 
Before addressing this, and in the spirit of discipline. let 
us consider whether this gap is the whole story. 


Honorable members and most people will by now be 
generally aware that there have been deficit situations in 
other parts of the public sector which have not in the past 
been brought to account in the main budget. The largest 
of these are the annual shortfalls arising in certain of the 
TBVC [Transkei, Bophuthatswana, Venda, Ciskei} coun- 
tries, in aggregate. some 2 billion rands plus. Losses on 
forward cover by the Reserve Bank were also not 
accounted for annually, but since the rates for this cover 
have become more market related. these have been 
smaller on a current basis, and at their present level are 
less than the bank's annual addition to its reserves. 


The running losses on the commuter corporation are 
now in the budget. whilst borrowings that have been 
built up will in due course be absorbed in the national 
debt. The present level of contributions in the budget for 
the State Pension Funds is in aggregate somewhat more 
than is required, to provide for the annual accrual of the 
cost of future benefits. Aliowing for net profits within the 
public sector not brought to account, a true accounting 
for the gap requires that we should increase it from 38 
billion to about 40 billion and it 1s, therefore. this figure 
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that I shall deal with. Approximately 7.5 billion rands of 
this gap 1s accounted for by capital expenditure which is 
quite appropriately funded by raising loun finance, thus 
reducing the gap to 32.5 billion. This figure, if it came 
about, would represent public sector dis-saving—that 1s, 
current expenditure to be financed out of borrowing 
from the rest of the economy's savings, and it is this 
figure which the normative economic mode! sees as 
being reduced to nil by 1997. 


Some 8 billion rands of this, however, is related to a 
corresponding amount oO! saving created within the gov- 
ernment’s pension fund for its employees, and is 
directly, or indirectly, derived from the expenditure side 
of the budget. It would, in my opinion, be wrong to 
attempt to fund this amount from additional taxes, and 
we can record the pension fund saving, and government 
dis-saving to this extent as canceling each other out. Our 
gap to be handled is now down to 24.5 billion of net 
dis-saving. 


Commentators, and the burden of much of the advice 
given to me, agree that it 1s wrong to impose taxes to try 
and recapture the revenue lost as a consequence of a 
recession. This factor accounted for a large pazt of the 10 
billion rands shortfali in collections during the year now 
ending, and this advise also explains why we did nothing 
during the year to attempt to repair this shortfall. The 
study of past behavior of revenues shows that the differ- 
ence between normal and recessionary conditions is 
typically between 1.5 and 2 percent of GDP. or some 7 
billhon rands, and we should now seek to raise this some. 
The gap for treatment thus reduces to 17.5 billion rands. 


It is now time to talk of expenditure reductions. The past 
years were largely a successful effort to stop the growth of 
consumption expenditure by general government, and 
this momentum is to be carried forward under the 
determined leadership of the Department of State 
Expenditure. Their minimum target is running costs 
Savings over the next two years of 5 billion rands in 
today’s money. It would clearly be inappropriate to levy 
taxes to cover this sum, and we, therefore, reduce the gap 
by this amount to 12.5 billion rands. 


There can be no further reason to leave this sum uncov- 
ered by income. Due to the operation of inflation, 
Logether with the small amount of real economic growth 
which we expect, there will be an automatic increase in 
93-94 in the income yielded by the current tax structure. 
As reflected in the printed estimates of revenue, this will 
account for some 6.5 billion rands, largely in the form of 
direct taxes, and containing some 2.5 billion rands of 
bracket free. The remaining 6 billion will be most 
appropriately levied in the form of indirect taxation, the 
principle source being VAT [Value-Added Tax]. 
Adjusting VAT also recognizes the extent to which 
indirect taxes are being declining in percentage as con- 
tributors to total state income over the past five years, 
and the fact that VAT also has the smallest adverse 
impact on growth, our second guiding principle. Accord- 
ingly, the VAT rate will be raised from 10 percent to 14 
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percent with effect from 7 April 1993. There are some 
important aspects of this substantial change which |! 
should like to highlight. 


Firstly, my economuc advice is that the effect on the 
consumer price index should be of the order of 2 
percentage points. and that this effect would last jor a 
year. The downward trend in that index should, how- 
ever, act to reduce this impact. 


Secondly. due to the substantially widened zero-rated 
basic foods classification coming into effect at the same 
tume, the poorest consumers will not be as much 
affected. 


Thirdly, the rate of 14 percent with the wide classifica- 
tion of basic foods which we now have, was the originally 
calculated equivalent rate for the previous general sales 
tax which 1 replaced. After our deviation into lower 
rates, we. therefore. now return to the previous position, 
but with a better mechanism than before. We think this 
is the best way to deal with the deficit, a way which 
conforms to the dictates of discipline, but takes care at 
every stage to protect the potential for growth. Let me 
now summarize. 


We are tackling the total 40 billion rands by which the 
planned expenditure this year exceeds revenue. 7.5 bil- 
hon and 8 billion of this is not net dis-saving, being 
respectively capital spending, and funds accumulating in 
the state pension funds, while another 7 billion and 5 
billion are temporary dis-saving that will be rectified in 
the next few years by resumed growth and cost savings 
respectively. This leaves | 2.5 billion rands for dis-saving 
which will be covered this year by taxes; 6.5 billion 
automatically through the impact of existing tax rates. 
mostly in the form of direct tax, the balance from 
increased indirect tax, mainly VAT. 


Although there are good reasons for not eliminating the 
entire difference between total revenue and current 
expenditure at this stage. the deficit 1s, of course, still to 
be financed, and I will return to the planned financing of 
the deficit in 93-94 in due course. 


Before turning to more details of the coming financial 
year, we may pause to reflect on the upturn of the present 
year’s budget—1992-93 financial year. The revised esti- 
mate of total expenditure of a 104.877 billion rands for 
92-93 represents a nominal growth of 22.1 percent on the 
previous year. If, however, we were to exclude the special 
drought-related aid of 3.4 billion on account of its 
exceptional and one-off nature. the increase would be 
18.2 percent. The 1992-93 financial year will be remem- 
bered as the year in which a substantial part of the 
expected state revenue did not materialize. Total rev- 
enue including capital receipts from the National Sup- 
plies Procurement Fund, and the Central Energy Fund. 
is now estimated at 76.313 billion rands, which 1s only 4 
percent more than for the previous year, and 10.036 
billion rands beiow the figure originally budgeted. This 
can be attributed chiefly to a longer and more severer 
recession than envisaged a year ago. 
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The upshot is a revised deficit now estimated to reach 
28.564 billion rands, or 8.6 percent of GDP. Even after 
allowing for the effects of the recession, and the accepted 
habilities in respect of drought aid. this higher borrowing 
requirement is a problem that needs to be addressed. 


Good synchronization between the monetasy and fiscal 
authorities saw to it that, despite the high deficit, money 
market liquidity did not mse inordinately. In the process. 
an additional 2.3 billion rands of treasury bills was 
issued without jeopardizing the money supply targets. 
The treasury bill is also now being deliberately estab- 
lished as the major instrument where banking institu- 
tions can access accommodation at the Reserve Bank. As 
was done last year, any balance at the financial year end 
will be carned over to the new year. 


1993-94 financial year revenue: The printed estimate 
based on the existing tax rates provides for total revenue 
of 82.773 billion rands, or 6.460 billion rands above the 
revised 1992-93 figure. It wicludes the expect captal 
receipts of 685 million rands from the disposal of stra- 
tegic assets and oil supplies, which will henceforth be 
treated as revenue and not as a below-the-line financing 
item. 


Expenditure proposals: The printed estimate to be tabled 
by the minister of state expenditure provides for expen- 
diture of 112.744 billion rands. This sum was arrived at 
after a process of intens:ve down-scaling of their expen- 
diture requests by government bodies whose initial indi- 
cations at the start of the budgetary cycle were 118 
bilhon rands. 


Supplementary proposals: the need for integration. 
During the past few years, the budget has typically 
included the substantial sum tacked on towards the end 
of proceedings, and available for some unobyectionable 
social needs. These included the 2 billion rands given to 
the Independent Development Trust in 1990, ! billion 
rand-plus allocated in 1991 for labor-intensive projects 
by government departments, which is still not fully 
spent. and 500 million allocated for supplementary 
housing needs in the year now ending. Two weeks ago | 
was solicited by the National Housing Forum to follow 
this precedent in relation to their estimated needs for the 
next year, but I do noi intend to do so, and | welcorne 
this opportunity 10 explain my alternative proposal. 


The budget already largely consists of expenditure 
undertaken to meet social needs. Many people outside 
government may criticize its direction and efficiency. 
but very substantial resources are being applied and 
everyone 1s aware that in aggregate, we have exceeded 
our prudent limits. Ad hoc allocation of funds outside 
this system both worsens our overspending problem. and 
shirks the issue of the proper direction of the funds 
already included in the budget. 


Taking housing as an example, the unexpended funds 
under previous appropriations, together with those 
allowed for in the 1993-94 budget. substantially exceed 
those which the forum requested from me. 
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The country cannot afford two systems. The nceds of the 
people must be met to the limit of what we can afford, 
through the national budget and not round about 1. The 
spirit of reconciliatr in, which is the reason for our hope 
of a political settlement. must also operate to allow us to 
meld private and public sector, nongovernment organi- 
zation and government department, charity worker and 
civil servant, in an effective. common effort to cope with 
ou” problems in the best way. How are we to do this? My 
answer 1s: by making the provision of funding for these 
worthy causes conditional upon the achievement of a 
satisfactory degree of cooperation between the govern- 
ment department with the line responsibility. thezefore. 
and all the agencies and organizations outside the gov- 
ernment machine seeking to achieve improvements in 
this area. 


In two important cases it ;> . ar that such cooperatio# 
could be easily achieved. The National Housing Forum 
represents an extremely comprehensive grouping of 
interests centering around this need. Its discussions with 
the Department of Local Government and Naticnal 
Housing have already led to an allocation of 200 mi‘hon 
rands from ihe funds under that department's control in 
1293-94, with a promise of more to be found, and full 
participation within the budget in the determination of 
the next year’s appropriation. 


If a greater ash disbursement in the forthcoming year 
were required—and projects of this type are typically 
somewhat slow to come to the spending point—the 
Cabinet is prepared to provide a further 200 million 
rands of bridging finance to carry matters through to the 
point from which the neat cash needs of the forum and 
the department can be met from the 1994-95 budget. 
Should next year’s needs. through exceptionally prompt 
execution of projects, be still greater. further financing 
would not necessarily be excluded. although in that case 
we should have to give attention to its method of 
financing. which might necessitate sales of government 
assets or some similar procedure. In support of the most 
recent negotiations between the forum and the Depart- 
ment of Local Government and National Housing. the 
200 million rands of bridging funding is. therefore. 


proposed as a supplementary item. 


The National Economic Forum initiative: A similar case. 
though not yet developed to the same stage. 1s the work 
being done by the short-term working group with the 
National Economi: Forum in the field of job creation. In 
this case. the appropriate line department 1s the Depar- 
ment of Manpower. There is no way in which the state 
can provide jobs at the same rate as can vibrant private 
enterprises, both large and small. The first focus in job 
creation should, therefore. be the creation of a climate 
conducive to private initiative. But we can't simply shut 
our eyes to the job hemorrhage of the past few years.or to 
the disappointment awaiting many thousands of new 
work-seekers. Even with ihe rapid economic recovery. it 
will be some time before there is a meaningful rise in 
employment levels. So that we can be in a position to 
start giving flesh early in the new financial year to the 
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National Economic Forum's job creation initiatives, | 
propose that a supplementary sum of 60 millicn rands be 
set aside to be ready to facilitate the process of integra- 
tion within an appropnate and agreed job creation 
program 


There may be other sunilar areas in which the state's 
assistance 1s sought during this year. They will be han- 
died in the same way and, if necessary, special financing 
arrangements will be put in place. In all cases, the key 
condition will be the evidence of an effective pooling of 
needs and resources between the citizen and the state. 


Many of the organizations to which | am now appealing 
for this type of cooperation are characterized by a strong 
desire io combat social evils, and by dedicated opposi- 
tron to the government, often combined in roughly equal 
measure in the most active individuals engaged in their 
work. It 1s understood that as political persons, they feel 
obliged to characterize the state machine as wasteful. 
corrupt, and inefficient. Let me appeal to them in their 
other capacities, however, not to start believing their 
own propaganda. [laughter] 


The overwhelming majority of civil servants dealing 
with sociai needs are dedicated, honest, and capable. The 
line departments have a potential delivery capacity 
many times greater than the largest nongovernmental 
organization, and the heads of these departments are 
enthusiastic about having them used to serve the widest 
possible spectrum of citizens’ needs. It's time to be 
reconciled to each other and to work together for the 
good of our country 


As will be clear later in the speech, we are now moving 
away from selective incentives, in favor of improving the 
general climate for business, so as to leave the critical 
investment decisions overwhelmingly in the hands of the 
private sector. Even so, there remain two areas for 
selective help on which agreement is so widespread that 
there will surely be general support for the provision of 
supplementary amounts on a modest scale. Promotion of 
small business: The potential shown by smal! business 
enterprises for generating sustainable growth and cre- 
ating jobs in the formal and informal sectors of the 
economy renders them an unportant element of indus- 
trial and fiscal policy 


in support of various initiatives, also within the National 
Economic Forum, to develop and coordinate appro- 
priate fiscal incentives to small business, and to go 
beyond the formal basis of government funding of the 
activities of the Small Business Development Corpora- 
tron and certain other bodies, | propose that a supple- 
mentary amount of 15 million rands be voted. In total, 
therefore, | 12.6 milhon rands will be available to small 
business, which represents a large increase on this year’s 
allocation. The Department of Trade and Industry will 
be responsible for the detailed allocation, and will in this 
regard consult with the National Economic Forum 


Tourssm: Despite temporary setbacks, there is wide 
agreement that tourism has to play a very important role 


REPUBLIC OF SOUTH AFRICA + 


in South Afnca’s future economic development. Few 
other export sectors have such low processing costs 
Worldwide, the tourist industry has also proved to be 
especially small business-fmendly. | wish, therefore. to 
propose that in addition to an amount of 85.1 million 
rands in the printed estimate. a further 25 million rands 
ve made available for tourism. Furthermore, we propose 
that for income tax purposes, the depreciation penod for 
certain refurbishments of tourst acoormmodation be 
reduced from 20 to 5 years. This should faciliate the 
much needed increase in its capacity. 


In total, |, therefore, propose the following supplemen- 
tary expenditure, which will be included in the second 
printed estimate: Integration assisting finance: housing. 
200 million; National Economic Forum initiative 60 
millon. Selective assistance: small business, 15 million: 
tourism, 25 million, a total of 300 millon rands. In 
addition to these supplementary proposals. there are a 
few expenditure proposals that could not be allocated. 
and will, therefore, have to be included in the additional! 
appropriation. They are the provisions for possible 
retrenchment costs, 300 million; and general admuinistra- 
tive costs 1n connection with a possible general election, 
125 million. The unexpended portion of the capital 
spending originating in the sale of state assets and 
Strategic supplies must be added. With interest, ut 
amounts to 685 million. It will be allocated to the votes 
concerned in the additional appropriation. All in all, the 
estimated expenditure for 1993-94 comes to 114.154 
billion rands, which 1s an increase of 8.8 percent on 
1992-93. 


This represents already the result of spending discipline. 
but as a further measure, state departments will be 
required to absorb all costs arising from the higher VAT 
rate. To enhance expenditure effectiveness as from |992- 
93, unexpended budget funds will be rolled over on 
certain conditions, and be provided for in the subse- 
quent additional appropriation 


1 shall now deal briefly with a few expenditure items 
already provided for in the printed estimate of expendi- 
ture. Specific expenditures in the printed estimate: social 
assistance alicwances. Government is Keeping its promise 
to propose full parity in the social assistance allowances 
this vear. The allowances will be adjusted in two stages 
On 1 July 1993, all such allowances will receive a general 
increase, and on | September 1993 the final equalization 
in the amount of all social allowances will take place 


The minister of National Health will provide the detai!s in 
due course. The achievement of parity in this field marks 
the implementation of one of the kev recommendations of 
the Mouton Committee of Inquiry into a retirement 
provision system for South Africa 


The government also immediately accepts the commit- 
tee'’s recommendation that annual reports on old-ag 
assistance be submitted to Parliament to promote trans 
parency in this area. Furthermore. the state actuary 
submit tri-annual reports to Parliament dealin 
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matters such as the projected costs of old- age assistance. 
The Mouton Committee has made several other recom- 
mendations which will receive further attention in the 
course of the year. 


Remuneration of employees: Given the large contribution 
made by rising employment costs to the growth in general 
government consumption expenditure in the past few 
years, firm restraint cannot be avoided in this area. 


A sum of 1.470 billion rands is provided on the improve- 
ment of conditions of service in the printed estimate of 
expenditure. It would allow only for general salary adjust- 
ments of 5 percent as from | July 1993, which the Cabinet 
regards as the maximum that can be accommodated for 
all public servants and political office holders. 


Civil and military pensions: Although the inflation rate 
has slackened considerably, it still erodes the purchasing 
power of pensions. An increase in civil and military 
pensions is, therefore, indicated to provide a measure of 
relief. Civil pensions will rise by 5 percent on 1 July 1993. 
This will apply to all civil pensioners who retired on or 
before 1 July 1992. Those retiring later, but before 1 July 
1993 would have their pensions raised by 0.42 percentage 
points for each completed month of retirement. Certain 
groups of pensioners have, however, built up exceptionally 
large backlogs against price rises, and it is, therefore, 
proposed that they receive further differentiated increases 
in accordance with their date of retirement to maintain in 
a measure the purchasing power of their pensions. 


For military pensions, an increase of 9 percent from 1 July 
1993 is proposed. This will eliminate the backlog built up 
in 1992- 93 vis-a-vis other public servants in the entry 
grades, and keep pace with general salary improvements 
in 1993-94. Several pension questions have not yet been 
fully disposed of. Among them is the nature and condi- 
tions of the emancipation of government pension funds. 
Regrettably, negotiations on this with state employee 
organizations have come to a standstill. I intend giving 
the whole question of pension provision serious attention 
during the coming year. | believe a practical way can be 
found of giving public servants greater assurance on their 
pension funds, but at the same time keeping the associ- 
ated costs with the government as employer, within 
bounds. 


I will talk next about broad trends in government 
spending. How far is the broad pattern of government 
expenditure consonant with our fiscal goals? The recently- 
released normative economic model envisages a real fall 
in the current expenditure, and a substantial real rise in 
the capital spending of general government. If we combine 
the budgets of the central government of the Republic of 
South Africa, the provincial administrations. the self- 
governing territories and the TBVC countries, then the 
current expenditure for 1993-94 is estimated to rise by 
only 6.5 percent in nominal terms. If we exclude interests 
on the public debt, and the special drought aid in both 
years, there's indeed a substantial drop in current expen- 
diture in 1993-94 in real terms. 
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By contrast, capital spending, excluding capital transfers 
and loans !o other general government institutions and 
funds, is estimated to grow by 27.6 percent in nominal 
terms, mainly on education a growth of 43 percent, health 
38 percent, and police 37 percent. No less than 43.6 
percent of this capital expenditure will go to social ser- 
vices. A capital spending from the state revenue alone, will 
be some 7.5 billion rands, or 2 percent of the projected 
GDP. 


As to the functional composition of total budgetary 
spending by all the above mentioned authorities, we 
should note what has been achieved since 1990-91. Prom- 
inent is the falling share of protection services. From 22 to 
18 percent of the total, and which would have been even 
steeper, had a portion of the saving not heen absorbed by 
the rising cost of policing. 


Over the same period, the share of social services, partic- 
ularly education and social security and welfare services, 
rose in round figures from 41 to 44 percent. This empha- 
sizes the higher priority accorded to social services. 
Interest on the public debt rose form 14.8 to 17.4 percent, 
underlining again the degree to which budget deficits can 
place a damper on the re-allocation of resources. We may 
now turn to my specific proposals on how to raise the 
additional revenue needed. 


Tax proposals, customs and excise duties: In line with 
international practice, the government annually adjusts 
specific duties which are levied as fixed amounts per 
commodity so as to keep their yield roughly constant as a 
proportion of the price. In the present straight and eco- 
nomic circumstances, one should not, of course, be too 
mechanistic in one’s approach to this. And so taking into 
account sectoral market conditions, | propose a number of 
relatively modest increases. 


Beer: 4.8 cents per liter, or about 2 cents per 340 ml can, 
or so-called dumpy. Spirits, for example, whisky, brandy, 
gin, about 37.7 cents per 750 ml bottle. Cigarettes, 2.45 
cents per 10 cigarettes. Cigarette tobacco, 5 cents per 50 
grams. Pipe tobacco and cigars, 5 cents per kilogram. 
Fortified and unfortified wines and sparkling wines, 4 
cents per 750 ml hottie. Other fermented drinks, for 
example, cider, 10 cents a liter. Sorghum beer, 1 cent a 
liter. Sorghum beer pov der, § cents a kilogram, and cold 
drinks and mineral wa.er, 2 cents a liter. 


The higher duties are expected to generate 320 million 
rands in 1993-94. These adjustments take immediate 
effect. In accordance with Section 58 (1) of the Customs 
and Excise Act of 1964, I now lay the formal tax proposals 
for customs and excise duties in the table for consider- 
ation by Parliament. 


Next, fuel levy. As in the case of specific duties, the fuel 
levy needs periodical adjustment. It is proposed to 
increase the levy by 6 cents a liter for petrol and diesel 
alike. A broader adjustment in fuel prices is now neces- 
sary, however, and my colleague, the minister of mineral 
and energy affairs, will issue full details on this today. The 
full price adjustment, which includes the levy, will take 
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effect on Friday 2 April 1993 at 1 minute past midnight, 
and will be published in that day's Government Gazette. 


The total adjustment of which tax is only a part, will 
mean a pump-price increase that in the PWV [Pretoria, 
Witwatersrand, Vereeniging] area, for example, will be 16 
cents a liter for 93-octane petrol. This represents an 
increase of 10 percent in the retail price. It is also proposed 
that 1 cent per liter of the levy be allocated to Regional 
Services Councils, as a new tax source for them, from | 
July 1993, to help to meet the costs involved in their new 
responsibilities, inter alia, for bus commuter transport. 


The estimated net result of the higher , trol and diesel 
levies, allowing for the | cent per liter allocation to Regional 
Services Councils, is additional revenue of 740 million 
rands for 1993-94. Inland revenue: VAT. I have already 
proposed tha: the VAT rate be raised from 10 to 14 percent. 
Coupled with this, as already announced last week, will be 
the extension of zero-ratings to a wider range of basic 
foodstuffs. The net additional yield for the exchequer—that 
is, after allowing for the forfeiture of 1.9 billion rands in all 
zero-ratings, is estimated at 5.080 billion rands for 1993-94. 
The hizher rate takes effect on 7 April 1993. 


Transfer duty. Some kinds of fixed property are subject to 
VAT, and others to transfer duty. To avoid too wide a gap 
after the increase in the VAT rate, it is proposed to adjust 
transfer duty as follows: To help buyers in the lower 
income groups, it is now proposed that the exemption 
threshold be raised from 50,000 rands to 60,000 rands for 
the acquisition of residential houses and flats, and from 
20,000 rands to 24,000 rands for unimproved land pur- 
chased with a view to building a dwelling. It is also 
proposed that the rate of duty be adjusted. Natural persons 
[as heard] presently pay transfer duty at 1 percent on the 
first 50,000 rands, and 5 percent on the balance. It is now 
proposed that it be levied as follows: 1 percent on the first 
60.000 rands, 5 percent on the amount between 60,001 
rands an 250,000 rands, and 8 percent on amounts over 
250,000 rands. In the case of companies, the rate will rise 
from 7 percent to 10 percent. These changes will apply 
from 7 April 1993, and they should generate extra revenue 
of 69 million rands. 


Fringe benefits tax: A portion, 25 percent of an employee's 
car allowance for official of business use of their private 
motor cars, is deducted under the PAYE [Pay As You 
Earn] system. To soften the impact of the eventual extra 
tax payment, it is proposed that this portion be raised to 
35 percent from I July 1993. This has no effect on the total 
tax payable on this benefit, but it will increase the 
exchequer's cash flow by an estimated 54 million rands in 
1993-94 


Relations with tax payers: | am conscious of the fact that, 
most often due to factors beyond their control, the rela- 
tionships between the Commissioners for Inland Revenue 
and for Customs and Excise, on the one hand, and 
laxpavers and imporiers and exporters on the other, are 
sometimes strained. For this, there are a number of 
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historical reasons, and insofar as these may have been 
generated by government, | hereby turn my back on the 
past and approach the matter in a spirit of partnership 
with taxpayers. I am satisfied that both commissioners 
will adopt the self-same attitude, and we look for a 
response in kind from the private sector parties and their 
advisers. 


As an indication of our initiatives in this matter, I 
mention that, despite the spending curbs, these two 
branches have been allocated an additional 40 million 
rands in the appropriation for next year, which should 
assist us in obtaining a more adequate number of staff of 
a high caliber. A prime reflection of this approach will be 
speedy establishment of a new, specialist office in Johan- 
nesburg, to deal exclusively with corporate taxation. 


I also wish to announce that while the Commissioner for 
Inland Revenue is awaiting judgment from the Income 
Tax Special Court of Appeal soon, he intends placing a 
formal offer of settlement on the table as soon as possible 
thereafter for all the disputed film scheme deductions 
sought by taxpayers, and which have led to so much 
dislocation in the normal taxing procedures. Such a 
settlement could obviously not pardon indisputably fraud- 
ulent claims. 


I should be failing in my duty if I did not express an 
adverse view of the role played by certain professional 
advisers in preparing and marketing a number of dubious 
tax schemes to tax payers. 1 would hope that the commis- 
sioner’s offer will bring this episode speedily to a close. 


I now deal with various other areas in which the commis- 
sioner for inland revenue intends to introduce changes to 
better meet the needs of specific groups of tax payers who 
have solicited his help. First of all. life insurance. 


The committee of investigation into the promotion of 
equal competition for funds in financial markets in South 
Africa, known as the Jacobs Committee, reported to the 
government in September 1992. In respect of life insurers, 
the committee recommended the implementation of a 
four-fund approach to taxation, under which an insurer's 
assets would be divided into four separate and distinct 
funds—namely, retirement funds of which the income 
will, as at present, be exempt from tax. Next, a fund for 
individually-owned life policies of which the income will 
be taxed at the rate of 30 percent being the average 
marginal rate of tax paid by individuals. Next, a fund for 
corporately-owned life policies of which the income will be 
taxed at the corporate rate, and fourthly, a fund repre- 
senting the balance of the insurer's assets, of which the 
income will also be :axed at the corporate tax rate. 


This recommendation has been accepted by the govern- 
ment, and legislation to implement it will be introduced in 
the Income Tax Bill later in this session. The actual date 
of implementation of the new system will be decided after 
discussion with the insurance industry. 


The sixth schedule to the Income Tax Act, which effec- 
tively determines the nature of business which insurers 
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may conduct, will then also be repealed. The four-front 
approach will be implemented in such a way that tax 
income form long-term insurers, will, during the first two 
years after implementation, remain the same as under the 
current dispensation. 


We turn our attention next to non-gold mining compa- 
nies. For non-gold mines, it is proposed that the last stage 
of the phasing out of the surcharge be now implemented, 
as recommended by the technical committee on mining 
taxation. The forfeiture of revenue in 1993-94, is esti- 
mated at 24 million rands. 


Next, unbundling moves: For various reasons such as 
company acquisitions, mergers, and reconstructions, 
unwieldy pyramid structures have developed over the 
years in corporate groups. Structures of this sort frequently 
mean cost inefficiency in the utilization of capital. The 
growing need experienced by groups to share these struc- 
tures is a very positive development that call for encour- 
agement. Draft legislation will therefore be introduced 
during the session to support the unbundling process. It 
will include the qualified exemption of quoted share 
transfers by listed companies from stamp duties as well as 
other related provisions and exemptions. 


Stamp duty on contracts: Stamp duty of 2 rands is 
presently levied on every agreement or contract not spe- 
cifically listed in the schedule to the Stamp Duty Act of 
1968. The scope of the provision concerned is very wide, 
and over the years its application has raised a host of 
practical problems. It’s, therefore, proposed that stamp 
duty on these ordinary agreements and contracts be 
abolished as from 1 April 1993. This will mean a loss of 
revenue of some 10 million rands for 1993-94. 


Taxation of retrenchment packages: Section 10 1x of the 
Income Tax Act provides exemption of up to 30,000 rands 
in respect of lump sum payments received in certain 
circumstances, one of which is the termination of an 
employee's services either because his employer has 
ceased to operate, or because of personnel reduction. 
Provided, however, the employee has reached the age of 55 
in the case of men, or 50 in the case of women. 


Following on summit meeting negotiations between the 
Chamber of Mines, the National Union of Mine Workers, 
and other trade unions, the government has accepted these 
organizations’ proposal that the 30,000 rands exemption 
be extended to all employees irrespective of their age, 
losing their jobs in the circumstances mentioned. This 
should provide some relief to employees hard hit by being 
layed off in a time of falling employment. This concession 
will be of retrospective effect on employees laid off on or 
after 1 March 1992. The loss of revenue is estimated at 
100 million rands for 1993-94. 


Provisional tax: Some individuals older than 65 are 
currently exempted from the payment of provisional tax if 
their annual taxable income does not exceed 25,000 
rands, and consists exclusively of remuneration, interest 
or rent from the lease of fixed property. Since the tax 
threshold for married people above 65 has already reached 


FBIS-AFR-93-052 
19 March 1993 


24,881 rands for the 1993 tax year, it's proposed that the 
exemption threshold be raised to 25,000 to 35,000 rands. 
This should mean that as from the start of the 1994 tax 
year, a smaller number of elderly tax payers in the lower 
income brackets, will need to make provisional tax pay- 
ments. This proposal will affect only the state’s cash flow 
insofar as an estimated amount of 7 million rands will be 
received only in 1994-95, instead of 1993-94. 


When my colleagues and | reached this point in the 
drafting of the budget, and could reflect on it, we realized 
that we should be aware of discipline triumphing over 
growth. 


We also realized that there were no further means 
available to launch much more in the way of new 
expenditure initiatives. We, therefore, set ourselves the 
task of coming up with something positive that would 
cost the fiscus nothing. Many ideas were tested and 
rejected. What now follows represents the survivor. 


Income tax, companies. We surely don’t need any fur- 
ther proof that the main source of growth is private 
entrepreneurs, greai and small, and most of our entre- 
preneurs are companies. They need a favorable climate, 
and the tax rate is one of its crucial elements. Various 
special tax concessions relating to companies have been 
phased out over the past few years, whereby the effective 
tax rate has risen, but the nominal rate has been reduced 
only from 50 to 48 percent. Still too high, in a global 
economy into which South Africa is becoming increas- 
ingly integrated, and in which the tax trend is clearly 
downward. The normative economic model proposes a 
company tax rate of 40 percent. It is important that the 
rate of company tax, therefore, be reduced still further, 
but how is this to be done, in a fiscal year that allows no 
scope for tax concessions, and where the social equilib- 
rium should not be disturbed by levying less tax on any 
sector? 


A means of achieving this is the termination of selective 
help to certain companies, and the introduction of a dual 
tax system on all companies, one part of the tax being 
levied on the taxable income, and the other on distrib- 
uted profits. To effect this, it is proposed that the present 
rate of 48 percent on taxable income be reduced to 40 
percent, while a tax of 15 percent on distributed profits 
be introduced simultaneously. The new tax will be 
phased in as follows: The tax rate will be cut to 40 
percent on taxable income for years of assessment ending 
on or after | April 1993. A company tax of 15 percent 
will be levied on all profits distributed by companies 
from 17 March 1993 onwards, except for those distribu- 
tions declared by listed companies before this date, but 
payable only subsequently, provided the declaration had 
been made public. 


At the same time the following related changes and 
arrangements are to be implemented. The tax on distrib- 
uted profits will apply, irrespective of the recipient. The 
tax iS in no way a tax on shareholders, inasmuch as the 
lower rate of 40 percent on taxable income enhances any 


FBIS-AFR-93-052 
19 March 1993 


company’s ability to distribute more in profits. A fast 
growing company observing a three-to-one ratio of earn- 
ings to profit distribution, can pay the same dividend as 
before, and plow back more profits. Under the dual tax 
rate, such a company would pay a de facto rate of 43 
percent. The proposed dual company tax system will also 
apply to mining companies. In the case of gold mines, 
the company will have a choice between the existing and 
the new system, to ensure that this important sector 
which has its own tax formulas is not disadvantaged in 
any way. 


Within the company sector, double taxation will be 
avoided by giving credit to companies for profit distri- 
butions that have already borne the 15 percent tax. Asa 
transition measure, such credit will also be given for 
similar revenue received since | September 1992 or any 
later distribution date. As an implementation measure, 
the first payment of the tax on distributed profits will fall 
due on 31 July, and will cover distributions that became 
payable during the period !|7 March to | July 1993. 
Thereafter the tax will be payable within 30 days. 


The dual tax rate should prove an important incentive 
for the new and fast-growing company. The more a 
company exploits investment opportunities and finances 
itself, the lower will its tax rate be. Such investment is 
not only important from a job creation perspective, but 
can also serve to stimulate domestic demand. The new 
formula is not prescriptive as to how a company should 
use its resources. There is no question of selectivity. 


Which brings us to Section 37 E. Exceptional circum- 
stances demand exceptional measures. Section 37 E of 
the Income Tax Act thus permits accelerated deprecia- 
tion for income tax purposes for selected companies, but 
under strict conditions. This measure was introduced for 
a limited period, and was instrumental, in a time of 
investment drought, in calling forth about 12 billion 
rands of private investment. The period for considering 
applications under this section expires on | 1 September 
1993, when this selective scheme terminates. The incen- 
tive mantle, therefore, falls increasingly on the new 
company tax dispensation, from which any company can 
benefit. This kind of incentive should not encourage 
Capital intensive investment unduly. 


It is estimated that any loss of revenue from the reduc- 
tion in the basic company rate will be neutralized by the 
secondary tax on distributed profits. There should, 
therefore, be no revenue loss for the exchequer in 1993- 
94. But thereafter, too, the state should not experience a 
forfeiture of revenue, since this will be compensated for 
by the ending of selective concessions under Section 37 
E, while the greater positive effect which the lower tax 
rate will hopefully have on industrial development will 
yield more tax revenue in due time. 


I assume that offshore companies will now find South 
Africa a better tax proposition too. Indeed, this measure 
reinforces the incentive already available for foreign 
companies to reduce their tax liability through loan 
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financing and the resultant tax-free interest. The new tax 
dispensation also meets the important criterion of non- 
selective tax treatment of domestic and offshore compa- 
nies. The Commissioner for Inland Revenue will issue a 
document today giving full details of this proposed dual 
tax. 


Every transition has its problems, and this change is no 
exception. There is an element of retrospectiveness in 
the immediate taxation of future dividend payments, but 
there is a still greater such element in favor of the 
taxpayer in the levying of the 40 percent rate on financial 
year-ends after | April 1993. One should, of course, be 
prepared for unexpected effects. The overriding purpose 
is simply to favor new and rapidly expanding companies. 


Summary of revenue: The outcome of all the tax proposals 
is an estimated net increase in revenue of 6.122 billion 
rands—that is, 5.062 billion from inland revenue and 
1.060 billion rands from customs and excise. This halts 
the falling trend of the past few years in the share of 
indirect tax in the total of direct plus indirect tax, and 
reverses it from 39.9 percent in 1992- 93 to an estimated 
43.3 percent in 1993-94. But a still more significant result 
has been achieved. The possibilities presented by this 
budget—nameiy to account fully for the whole budget 
deficit, taking tax increases into consideration, means 
that the total tax burden relative to GDP is now on a level 
that should be adequate for the foreseeable future. 


The parameters defined in this way for the budget once 
again emphasize the need for spending discipline, so as to 
ensure maximum value for money in the provision of 
public services. Including the expected capital receipts 
from the National Supplies Procurement Fund and the 
Central Energy Fund, total 1993-94 revenue is estimated 
at 88.895 billion rands, which is 16.5 percent higher than 
the revised figure for !992-93. It represents about 24 
percent of projected GDP. more or less the target set by the 
normative economic model. 


Financing of the budget deficit: Allowing for the supple- 
mentary budget proposals, total expenditure for 1993-94 
is 114.2 billion rands. Subtracting the budgeted revenue, 
there is thus a budget deficit of 25.3 billion rands, or 6.8 
percent of GDP. In the coming financial year, loan 
redemptions will be about 6.8 billion rands, bringing the 
gross borrowing requirement to slightly over 32 billion 
rands. It is intended to finance this chiefly by the sale of 
domestic stock, including 12.5 billion rands from the 
public investment commissioners. It is not expected that 
government borrowing will exert any upward pressure on 
interest rates. 


I propose to close with a few perspectives on the budget, 
but before I do so, I'd like to say that the budget submitted 
today is the end product of much hard work on the part of 
many people, both within and without the public sector, 
over the past year, and one and all, they deserve our 
sincere thanks and appreciation. After only a short time in 
this portfolio, | am greatly impressed by the purposeful 
leadership of the state president with regard to integrated 
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management of the country, whereby political and finan- 
cial realities co-determine policy decisions. I salute him 
for his resolute leadership in dealing with competing 
economic claims at a time when political choices present 
their own difficulties. 


I should like to thank my predecessor in office, Mr. 
Barend du Plessis, for the zeal with which he administered 
this portfolio in 8 of South Africa's most difficult post- 
World War II years in the economic sphere. By the time 
of his departure, he had already begun to perceive some- 
thing for which he had exerted himself strongly—namely, 
the growing influence of market forces in the South 
African economy and the opening of international eco- 
nomic doors. We are continuing to pursue these goals, and 
we wish him many years of further constructive work. 


As a political novice, I found the support and advice of my 
two deputy ministers, Mr. Japie van Wyk and Dr. Theo 
Alant, worth their weight in gold. I wish Mr. van Wyk all 
the best on his promotion, and success in his new portfolio. 
I also thank Dr. Alant in advance for the much heavier 
workload that he will be bearing. So many advisers, 
economists, and officials have worked innovatively on new 
ideas for economic and fiscal policy that it would be unfair 
to mention specific names. But | am bound to single out 
three leading role-players, and to thank them for their 
dedication. They are the governor of the Reserve Bank, 
Dr. Chris Stals, my special economic advisor, Dr. Japie 
Jacobs, and the director general of finance, Mr. Gerard 
Croeser. 


I'd also like to pay tribute to the dedicated and expert staff 
of the Department of Finance. This budget was a team 
effort between Finance and State Expenditure, and I, 
therefore, conclude with a special word of thanks to my 
colleague, Mr. Amie Venter, minister of state expenditure, 
for his strong support of the policy stances in the budget 
and his role in taking other colleagues with us. Also my 
sincere thanks and appreciation to his department for its 
contribution. 


If 1 may put the budget ir perspective, this year’s budget 
has in many respects followed the wise proposition in the 
Book of Proverbs: Prepere thy work without, and make it 
fit for thyself in the field, and afterwards build thine 
house. At several forums within and without the public 
sector, I have sought to secure acceptance for what must be 
done in the fiscal sphere, if the economic house is to be 
built. This budget doesn't put South Africa on steroids. It 
doesn't give a short-lived high of illusion that adjustments 
aren't all that necessary. I'm convinced that we have 
submitted a structurally sound budget that is going to bear 
fruit in the medium term. 


There are many things we would have liked to do, such as 
eliminating backlogs faster and reducing individuals’ 
income tax, but there is no way of our developing a greater 
capacity to reach these ideals except by getting the 
economy to grow. Once we succeed in this, we shall also be 


able to give serious attention to other outstanding matters, 
such as the phasing-out of marketable securities tax, and 
the import surcharge. 


We, therefore, shouldn't think that all is now fine. There 
remains a very large budget deficit that demands atten- 
tion. As we move into an upswing, the growth of tax 
revenues will cut the deficit to some extent, while the 
growing spending discipline under the leadership of the 
Department of State Expenditure will produce further 
savings in the course of the next 2 years. 


I am nonetheless sanguine that the steps taken in this 
year’s budget to limit the budget deficit to 6.8 percent of 
GDP in the coming year will mean that there is more 
room created on the fiscal side for a gradually more 
relaxed monetary policy approach, which also is vital for 
economic growth. In my view, the measures proposed 
today and the policy course now embarked upon will serve 
to arouse greater interest in this country on the part of 
overseas businessmen and investors. 


The policy course puts the South African economy on a 
foundation to address our great development problems in 
a much more imaginative way. South Africa will also 
seek, when the time is ripe, with greater assurance and on 
a better negotiating basis, to gain access to the conditional 
financing facilities of the IMF and the World Bank’s 
project finance. | believe that the path we've taken in this 
budget and which in several respects agrees with the 
direction indicated by the normative economic model, 
lays the foundation for sound fiscal policy under any 
future government. And if we can also make the rapid 
progress with the process of political reform, then the 
medium term needn't be as far off as it sounds. Then the 
expected low economic growth of between 0 and .5 percent 
for 1993 can already be much higher in 1994. 


The Book of Proverbs has given us another gem in this 
time of widespread consultation, and I hope it will be 
increasingly true of the state, its activities, its contact with 
the country and its people, and the joint disposal of public 
funds now combined in the budget: Without counsel, 
purposes are disappointed, but in the multitude of coun- 
cillors, they are established. 


Keys Stresses Growth, Discipline in Budget 


MB1803051593 Johannesburg SABC TV | Network in 
Afrikaans 1830 GMT 17 Mar 93 


[Interview with South African Finance Minister Derek 
Keys by South African Broadcasting Corporation eco- 
nomic correspondent Kobus Bester in Cape Town on the 
“Agenda” program—recorded] 


[Text] [Bester] Good evening. Mr. Keys, and welcome to 
Agenda. Your first budget is behind you. In it you 
emphasized two aspects: gr 1 discipline. Are you 
satisfied that the budget dox »oth of those criteria” 
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[Keys] Yes, I believe so. If we could take discipline first, 
it was necessary to address the whole deficit. One could 
not play around and say: Well, last year the deficit was so 
much, and this year we wili reduce it by a few billion. | 
think it was necessary to show the public how the deficit 
has come about, and how we will approach it in the 
future, in order to reduce it. I think we have done that in 
the budget, and the fact that we decided to cover the final 
12.5 billion rands which we could not declare is, | 
believe, characteristic of a disciplined approach. It ought 
to give confidence to the financial markets, the other 
observers, and even the citizens of this country, that we 
are approaching the problem in the correct manner and 
are trying to resolve it. So we have succeeded as far as 
discipline is concerned. 


As for growth, it is much more difficult to say, because 
we are dependent on the reaction of the private sector. | 
hope that the new tax rate for companies will give them 
reason to start investing instead of sitting back and doing 
nothing. The government will provide the leadership. | 
think you heard the figures for the greater degree of 
Capital investment which the state has in mind. 


[Bester] Do you have any particular projects in mind on 
which to spend that capital investment? 


[Keys] No, we do not need specific projects. The kind of 
Capital expenditure we have in mind is the kind which 
will facilitate the role of the private sector. So even there 
the initiative will have to come from them, but it will be 
in the form of roads, clinics, schools, and the like. We are 
actually satisfying needs as far as we can afford them, but 
we intend to give special attention to capital expendi- 
ture. It will increase. The running expenditure will have 
to drop somewhat... 


[Bester, interrupting] You mentioned a figure of 5 billion 
rands over the next 2 years. Is that attainable? 


[Keys] I think so. The total is 114 billion. Granted, there 
are some components which cannot easily be cut, such as 
the interest on state debt, but even if these are deducted 
one still arrives at a figure of between 70 and 80 billion 
rands, and from a business perspective a saving of 5 
billion on that kind of figure is possible. 


[Bester] Any ideas how that would affect personnel? 


[Keys] No. I think we have finished with major per- 
sonnel cuts. | think from here on we will have to manage 
the process within the normal attrition rate, and possibly 
by moving people around as far as it is acceptable to 
them. 


[Bester] You highlighted a very interesting aspect of the 
budget, and that was the cooperation between the 
National Housing Forum and the Department of 
Housing on the question of housing. You also made the 
point that this kind of cooperation will have to lead to a 
Situation rext year where people would have to get 
together and make a joint decision on what the budget 
should look like. 
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[Keys] Right. Up to now, almost inevitably, from a 
political perspective, we have tried to keep two systems 
going. We had the state system to maintain, and at the 
same time, within the same budget, we provided funds 
for certain nongovernmental structures to enable them 
to achieve certain goals. We have now passed that kind 
of approach. I think we have reached the point where 
State departments are ready to rearrange their priorities 
in order to meet the needs of those bodies outside the 
government. | think those nongovernmental organiza- 
tions will do very much better by cooperating with those 
state departments responsible for their field of activity, 
and incorporating their requirements in the state’s bud- 
getary mechanism. It is also the best solution from the 
point of view of the state’s management, because in this 
way we Can maintain control over the total government 
spending. So it is an improvement from every possible 
angle. It would have been purely theoretical if we did not 
have two concrete examples of how well it works— 
namely, the National Housing Forum and the National 
Economic Forum. Both are involved in matters which 
can easily be incorporated in the government machinery. 


[Bester] If one extends that to your normative economic 
model, it seems to be a step towards developing this 
participatory management of the economy, as you put it. 


[Keys] Yes, it is in line with our whole approach, that we 
welcome participation, and that we will actually go out 
and look for it. The normative economic model itself is 
not a blueprint. It is the advice given to me by my 
economic advisers, packaged in a form accessible to 
those outside government. We put it on the table for it to 
be dissected and criticized. We will then have to build a 
new plan, based on that criticism, and that will be the 
decisive plan for the future. 


[Bester] You referred to criticism. In your budget speech 
you also referred to criticism, in the sense that criticism 
can sometimes tend, for political reasons, to be destruc- 
tive rather than constructive. 


[Keys] Yes. As you know, there is a campaign under way 
to dismiss the state machinery as wasteful and corrupt 
and the like. That is completely false. The state 
machinery is basically healthy, the people are honest. 
they are dedicated, they want to be of service, and it 
would be wrong for the nongovernmental organizations 
not to make use of that potential 


[Bester] It is also a fact that over the past few years there 
has been some basis for their criticism. I accept that the 
civil service is basically healthy. The question then arises 
whether there is not something wrong with the govern- 
ment’s or the civil service’s manner of communicating 
with the media and others... 


[Keys] Yes, | admit we would not win first prize for 
communication, but we are not leaving things as they 
are. We proceed on the basis that our hearts are in the 
right place, and that everything will work out in the end. 
When we suspect that something is wrong, we examine it 
and publicize it, and that makes us an easy target for any 
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politically hostile approach. But the best way for people 
to counter any possibie corruption or wastefulness is to 
become part of the decisions made on how money should 
be spent. The state would welcome that. We are looking 
ahead, not backward. And we have the opportunity to do 
something together. 


[Bester] Just about a minute left, but I must ask you this: 
What do you see for the economic future of this country? 


[Keys] I foresee the possibility of creating a common 
plan together with organized business and organized 
labor, and of having joint ownership in that plan. And | 
foresee us all working together in carrying out that plan. 


[Bester] And are you satisfied that you will get the total 
cooperation of the other parties you mentioned, regard- 
less of the present political tensions? 


[Keys] Judging by what has happened so far, | am 
impressed with the eagerness and dedication of the 
future allies in this undertaking. 


[Bester] Mr. Keys, thank you very much. 
[Keys] Thank you. 


ee Address Attracts ‘Mixed Reaction’ From 
arties 


MB1703201893 Johannesburg SABC TV | Network in 
Afrikaans 1800 GMT 17 Mar 93 


[Excerpts] A budget which takes more than it gives was 
tabled today in Parliament by Finance Minister Derek 
Keys. [passage omitted] 


The budget attracted mixed reaction from politicians. 


[Begin recording] [Francois Jacobsz, National Party MP] 
Well, we realize in the first instance that the government 
had very few resources at its disposal. What has in fact 
been accomplished really surprised us. The most impor- 
tant issues were addressed, the first being that there has 
to be financial discipline, and state expenditure must be 
reduced by 5 billion rands within the next two years, 
which will of course demand a great deal of discipline. 
But considerable attention was also given to growth. 


[Casper Uys, Conservative Party MP] The most impor- 
tant feature of this budget is that the ordinary man in the 
street always suffers. He will have to pay 16 cents more 
per liter for fuel, Value Added Tax [VAT] has been 
increased to 14 percent, which is an effective hike of 40 
percent on the tax which he was paying before. In the 
past, the government has repeatedly said that its aim was 
to lower direct tax for the ordinary person. They did 
nothing about that. 


[Ken Andrew, Democratic Party MP—in English] The 
one thing that also has gone up is government expendi- 
ture, and when you get your way through all the figures, 
the fact is that government expenditure on a comparable 
basis has gone up about 13.9 percent, far higher than 
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inflation. So contrary to what Minister Keys had prom- 
ised last year of reducing government expenditure in real 
terms, it’s actually going up. 


We heard nothing about corruption, maladministration, 
we heard nothing about doing away with Own Affairs 
Departments, the financial savings; we heard nothing 
about rationalizing in homelands, and revenue is up over 
16 percent, and in the end that comes from the ordinary 
taxpayers. 


[Jannie Douw, Labor Party] Fuel prices are up, and that 
in turn will affect the poor sector of our community very 
negatively. I would like to express my dissatisfaction 
with proponents of oil sanctions, because through that 
they are doing the majority of South Africans a great 
injustice. 

[Kisten Moodley, Solidarity—in English] Now we see 
that personal taxes have not been addressed at all and 
that is something that should be addressed as soon as 
possible, because the fuel price increase and all will make 
the ordinary workers and the man in the street much 
worse off than he was before. 


[Trevor Manuel, ANC] The impact of price hikes both in 
VAT and petrol will once again stifle growth, and the 
hope being expressed in the lowering of tax on corpora- 
tions is that there will be more money available for 
investment. That will not see the light of day in this 
country. There is, therefore, very little in this budget to 
encourage us as regards both discipline and growth. 
There is very little which the budget offers South Africa 
at this point in time. [end recording] 


ANC, COSATU Comment 


MB1803094593 Johannesburg Radio South Africa 
Network in English 0500 GMT 18 Mar 93 


[Text] The budget tabled in Parliament yesterday after- 
noon, by Finance Minister Derek Keys, has received 
mostly negative criticism from political parties, trade 
unions and conswmer bodies. The increases in Value- 
Added Tax [VAT) and the petrol price were particularly 
singled out, as wel! as the fact that there will not be any 
adjustment to personal tax. 


The ANC [African National Congress] acknowledges 
that Mr. Keys has made a number of improvements but 
says the budget gives the impression that the government 
does not care for ordinary people, only for business. The 
organization described the indirect tax increases as dis- 
appointing and said it doubted whether steps to boost 
the economy would have the desired effect. The kwaZulu 
government said that although the aim of the budget was 
to stimulate economic growth, poor people would be 
hard hit. 


The Congress of South African Trade Unions 
[COSATU] has welcomed Mr. Keys’ announcement on 
an increase in spending on social services, encourage- 
ment for investments and an acceptance of the impor- 
tance of forums, but says that the VAT increase will 
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hamper economic growth. COSATU suggested an inde- 
pendent audit of state expenditure and said that a 
commission should be appointed to review the country’s 
fiscal policy. 


The Conservative Party [CP] has criticized the govern- 
ment for failing to keep to its undertaking to reduce the 
tax load on South Africans. The CP also described the 
increases in Value-Added Tax and medical services as 
unacceptable, and said that inflation would go up. The 
Afrikaner Volksunie [Afrikaner National Union] says 
that although it’s an honest budget it is unacceptable that 
medical costs and medicine were not mentioned. 


The Democratic Party says the budget is a great disap- 
pointment, with budgeted expenditure increasing by 
almost 14 percent, well above the rate of inflation. The 
DP said government expenditure was still clearly out of 
control and was absorbing a greater proportion of 
national resources than ever before. 


The Automobile Association says in reaction to the 
increase in the petrol price that long distances and 
inadequate urban transport infrastructure mean that the 
economy as a whole is utterly dependent on motor 
vehicles. It said that motorists could not be expected to 
carry the burden of the government's overspending and 
mismanagement, indefinitely. 


The South African Agricultural Union says the increase 
in Value-Added Tax and the exemption of certain food- 
stuffs will lead to inequalities in the food market and that 
a measure of neutrality, vital for all tax systems, will 
have to be forfeited. The Consumer Council says the 
increases in VAT and the petrol price will cause a ripple 
effect on all commodity prices, but that measures to 
promote economic growth and discipline are an incen- 
tive for job creation. 


The Representative Association of Medical Schemes 
said in reaction to the higher VAT rate that the private 
sector would have to pay 350 million rands more in the 
current tax year for health services. The Medical Asso- 
ciation of South Africa says it’s concerned that the total 
spending on health will effectively rise by 1.8 percent. 
Old Mutual said the new tax base for life assurance 
companies was a breakthrough, after years of debate. 
However, Sanlam says the budget reduces the likelihood 
of an economic upswing before the end of the year. 


Tabling the budget in Parliament, Mr. Keys announced 
that VAT would increase on the 7 [April] of next month, 
from 10 percent to 14 percent, and the inland petrol 
price by 16 cents a liter on the 2 April. The increase in 
customs and excise on liquor, tobacco and soft drinks 
was of immediate effect. Expected expenditure for this 
year was 114,000 million rands. 


On the positive side social pensions and grants would be 
increased by 7.5 percent on | July. Transfer fees on fixed 
property had been adjusted and a dual tax system for 
companies would be introduced. 
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PAC: Budget Policies Still ‘Colonial’ 


MB1803200393 Johannesburg SAPA in English 1912 
GMT 18 Mar 93 


[Text] Johannesburg March 18 SAPA—The Pan Afri- 
canist Congress [PAC] on Thursday [18 March] said the 
1993 budget announced by Finance Minister Derek Keys 
“can boast of resounding success in failing to meet the 
minimum demands and expectations of the PAc”. 


PAC secretary for economic affairs Sipho Shabalala said 
the increase in value added tax and petrol prices added 
both injury and insult to the poor. 


Mr Shabalala said the two-tier tax policy in favour of big 
business was a blunt instrument. He said tax incentives 
should have been directed at smaller entrepreneurs. 


The PAC echoed the African National Congress’ view 
that the budget was still caught up in colonial economic 
policies. 


19 Mar Review of Press £ d:torials, Commentaries 
MB1903122793 


{Editorial Report] 


THE STAR 


Criticism of Government Expenditure—“While Presi- 
dent de Klerk was exhorting disgruntled teachers to 
settle for a 5 percent pay hike, and Finance Minister 
Derek Keys was imposing new taxes, Brian Goodall, of 
the DP [Democratic Party], was giving details of huge 
increases in government contributions to public service 
pension funds,” notes a page |2 editorial in Johannes- 
burg THE STAR in English on 19 March. According to 
Goodall’s calculations state contributions, “now close to 
R[rand]16 billion a year, rose by 78 percent in 1990 and 
115 percent in 1991. Goodall spoke of a massive transfer 
of wealth to the public sector, concluding that without 
this reallocation VAT [value-added tax] could have been 
reduced from 10 to 9 percent.’ Goodall’s calculations 
were reinforced by Ken Andrew, “another DP man with 
a head for figures and a reputation for accuracy. By his 
reckoning government expenditure would increase by 
nearly 14 percent, or above the current inflation rate. 
These figures contradicted Keys’s pledge to reduce state 
expenditure.” 


BUSINESS DAY 


ANC-Inkatha Rallies Steps ‘Commendable’— 
Johannesburg BUSINESS DAY in English on 19 March 
in a page 8 editorial believes the African National 
Congress, ANC, and Inkatha “have taken commendable 
steps to avoid trouble at party rallies on the East Rand.” 
The Johannesburg hostel residents’ peace initiative com- 
mittee is at the forefront of “conciliatory moves.” Joint 
marshalling and monitoring arrangements have been 
made, involving both parties, as well as the dispute 
resolution committee, independent monitors and the 


18 REPUBLIC OF SOUTH AFRICA 


police. “There have been signs recently that even hard- 
liners are becoming weary of the violence, which has 
claimed so many innocent victims. The national peace 
accord is being revived, and there seems a strong likeli- 
hood of top-level ANC-Inkatha meetings going ahead at 
last.” 


SOWETAN 


Budget Represents Ruling Party Priorities— 
Commenting on Finance Minister Derek Keys’ budget 
address, Johannesburg SOWETAN in English on 19 
March says: “A faint hope that Keys, as a political 
outsider, would be able to shift or dramatically alter the 
thinking of the Government, has been dashed. His 
transparent attempt at wider consultation and his failure 
to indicate how rampant corruption and Government 
overspending are going to be controlled, count heavily 
against acceptance of the Budget. It is a Budget reflecting 
the priorities of an unrepresentative ruling party at odds 
with the larger population.” 


Call for U.S. Diplomatic Recognition of MPLA—A 
second editorial on the same page says the situation in 
Angola should not be allowed to “deteriorate any fur- 
ther.” “The U.S., Russia and Portugal—the three coun- 
tries entrusted with the responsibility of managing the 
transition to democracy in that God-forsaken country— 
have utterly failed the people of Angola. The U‘S., 
especially, will have to make up for its grievous mistakes. 
To atone for America’s sins, the new Clinton adminis- 
tration should grant diplomatic recognition to the 
MPLA [Popular Movement for the Liberation of 
Angola] government.” 


NEW NATION 


Budget Representative of White Minority—“One of the 
more untenable elements about this week's budget is the 


FBIS-AFR-93-052 
19 March 1993 


fact that while it is going to impose a heavy burden on 
the majority of the people, the bureaucrats, who have 
over the years been bleeding the treasury dry through 
corruption, will still feed on the fat of the land,” affirms 
the page | 4 editorial in Johannesburg NEW NATION in 
English for 19-25 March. The paper is also disturbed that 
“in an era that has been characterised by secret funds 
being channeled to the police, army and even to some 
homelands, there isn’t an undertaking from the govern- 
ment that this would rot be a feature of this budget.” 
“However well meaning Keys may be, he remains a 
representative of the white minority and his budget 
remains an apartheid budget.” 


THE WEEKLY MAIL 


Budget Fails To Rectify Many Apartheid Imbalances— 
Finance Minister Derek Keys’ emphasis in his budget 
speech on “discipline and growth’ represents the prior- 
ities of an old school headmaster rather than the exciting 
vision and different priorities of a new South Africa,” 
States a page 18 editorial in Johannesbure THE 
WEEKLY MaAIL in English for 19-25 March. Although 
he acted to “contain the deficit,” and to “equalise 
pensions,” he “did not do anything about unemploy- 
ment. Nor about rectifying the many other economic 
imbalances inherited from the apartheid past. Nor about 
military secrecry, leaving most of the military budget in 
the secret account. Nor about corruption. On the con- 
trary, he had nothing but praise for the efficiency and 
honesty of civil servants.” “If the country cannot afford 
a substantial increase in spending on housing, education 
and health then it surely needs to treat as a number one 
priority the reduction of the massive wastage and inef- 
ficiency inherited from separate development. A non- 
politician who does not need to pander to the civil 
service should be able to do this.” 
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Angola 


UNITA Claims SWAPO, Cuban, Portuguese 
Troops in "iuila 


MB1903065 393 (Clandestine) Voice of Resistance of the 
Black Cockerel in Portuguese to Southern and Central 
Africa 0600 GMT 19 Mar 93 


{Excerpts! The Popular Movement for the Liberation of 
Angola-Labor Party's [MPLA-PT] designs to extend the 
war to every part of Angolan territory have become 
abundantly clear in Huila Province. The MPLA-PT has 
deployed military units hailing from Namibia in the city 
of Lubango, the pro ncial capital. 


The MPLA-PT government continues to violate quite 
openly the spirit and letter of the Bicesse Accords in 
Huila Province, where it deployed a South-West African 
People’s Organization [SW APO] battalion in the capital 
of Matala District, where Eduardo dos Santos’ joint 
People’s Armed Forces for ihe Liberation of Angola 
{[FAPLA]-Riot Police [Policia Anti-motim] troops have 
been pinned down by the courageous Armed Forces for 
the Liberation of Angola [FALA] soldiers. 


The SWAPO battalion now deployed in Matala hails 
from its previous point of deployment in Xangongo, 
Cunene Province. It was brought into Matala by Lieu- 
tenant Colonel Sete Vidas, head of the FAPLA-Angolan 
Armed Forces Command for Matala District. 


Our source reports a contingent of Cuban military 
instructors has also arrived in the town of Matala. 
[passage omitted] 


Our source also disclosed that a contingent of Portuguese 
troops has lately been occupying the (Lugongo) Mater- 
nity Home. They came to the capital of Huila Province 
under the pretext of doing medical and paramedical 
work. The truth 1s, though, that they are also acting as 
military instructors to new and bellicose Futungo 
{[Luanda’s government palace] army units. [passage 
omitted] 


UNITA Says Namibians Back MPLA Troops in 
Cunene 


MB1°03071593 (Clandestine) Voice of Resistance of the 
Black Cockerel in Portuguese to Southern and Central 
Africa 0600 GMT 19 Mar 93 


[Text] There have been movements of Popular Move- 
ment for the Liberation of Angola-Labor Party [MPLA- 
PT] troops in Cunene Province. Those MPLA-PT forces 
are backed by Namibian soldiers. 


Americo Paulino, Voice of Resistance of the Black 
Cockerel correspondent in the area, has learned from 
local military sources that more than one Namibian 
Army battalion recently crossed the border at Santa 
Clara and is now on the way to joining Riot Police 
[Policia Anti-motim] soldiers at Chiede. The aim of such 
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military movements is to launch a large-scale offensive 
on (Candoieva), Kangwe, and (Ombandala) 


In another development, a Namibian Army mechanized 
unit crossed the Namibian-Angolan border in the area of 
the 16 km marker and is now moving toward Calueque 
and Ruacana in line with a request by the Frontline 
States that the MPLA-PT reinforce its protection of the 
Ruacana hydroelectric dam. 


These moves contravene two delicate issues, thereby 
endangering peace in Angola and Afmeca: First, they 
threaten the Triple Zero Clause of the Bicesse Accords, 
to which the MPLA-PT is a signatory; and, second, 
Namubia is a UN member state but it is not joining 
international efforts to safeguard peace in Angola. a 
country which suffered Soviet. Cuban. and communist 
aggression for 16 years. 


Government- NITA Clashes Continue 


Operations in Several Provinces Reported 


MB1803205393 Luanda TPA Television Network in 
Portuguese 1930 GMT 18 Mar 93 


{Text} A source with the General Staff of the Angolan 
Armed Forces [FAA] says that the military situation in 
the country remains tense because National Union for 
the Total Independence of Angola [UNITA] forces con- 
tinue to carry out their destabilizing and terrorist 
actions. particularly against defenseless people. 


The source said that in Malanje, U NITA forces attacked 
(Uinge) village, killing one person and injuring |4 others. 


In Bie, Jonas Savimbi's forces continue to shell the Cuito 
Airport and outlying areas with the view to preventing 
the landing of aircraft carrying food and medicine for the 
resiclents. 


In Menongue, there is a similar scenario with the resi- 
dents being the main victims of shelling. 


Meanwhile, the FAA continues to wage a relentless 
campaign against the illegal forces of Jonas Savimbi. 
Yesterday, an FAA group operating in Bengo region 
clashed with enemy forces in the Lima Lagoon region, 4 
km south of Caxito. FAA killed more than 10 UNITA 
members and injured several others and seized assorted 
war materiel. 


Also yesterday, a FAA unit operating north of Caxito 
attacked enemy forces in the Cassualala, 20 km from 
Muxuluando, killing 51 UNITA members and injuring 
dozens of others. FAA captured 33 AKM’s, three G-3's and 
thousands of rounds of ammunition. On the same day. a 
third FAA unit attacked enemy forces in Quicabo. killing 
four UNITA soldiers and seizing seven automatic rifles. 
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Today, an FAA unit clashed with the enemy 4 km from 
Quirimbo. The enemy fled in disarray, abandoning on 
the ground |! dead, 13 missile launchers and several 
National Police uniforms. 


In eastern Angola, government forces mounted an oper- 
ation, clashing with the enemy 23 km from Luena. The 
enemy abandoned on the ground five killed. Assorted 
war materiel was captured. 


In Lunda Norte, government forces defeated enemy 
groups 3! km from (Msaje), and 10 km from Fucauma. 
Three UNITA elements were killed and three weapons 
captured. 


In Menongue, government's long-range artillery forces 
shelled an enemy concentration, 15 km from the city. 
The enemy suffered 18 kilicd and several injured. A 
106-mm artiliery piece was destroyed. 


Fierce Fighting in Soyo, Bengo 
MB1803 150493 (Clandestine) Voice of Resistance of the 
Black Cockerel in Portuguese to Southern and Central 
Africa 1200 GMT 18 Mar 93 


[Text] While the Popular Movement for the Liberation 
of Angola [MPLA] introduces diversionary tactics by 
disembarking mercenaries in Soyo by air and sea, the 
People’s Armed Forces for the Liberation of Angola and 
the Riot Police mount an erroneous strategy in Bengo 
Province. Tanks, MiG's and helicopters have been 
(°deployed) in that province in an attempt to seize 
Caxito, the provincial capital. Fierce clashes took place 
in the Panguila region on 16 March. The enemy fled in 
disarray, abandoning on the ground many dead and war 
materiel, including two Soviet-made T-54 tanks, which 
were burned. 


Sources with the General Staff of the Northern Front say 
that the MPLA intends to carry out operations in the 
Ucua region. 


Fierce clashes continue in Soyo. In view of the role 
played by tanks and the air force, crude oil tanks and 
other infrastructures are on fire. Dark clouds of smoke 
can be seen from a distance. It will take at least three 
years before production in Soyo returns to normal. 


FAA Claims 116 UNITA Forces Killed 


MB1903083993 Luanda Radio Nacional Network in 
Portuguese 0600 GMT 19 Mar 93 


[Excerpts] The Angolan Armed Forces [FAA] General 
Staff has issued a communique revealing that 116 
National Union for the Total Independence of Angola 
[UNITA] armed soldiers were killed in various parts of 
Angolan territory in the course of clashes with the FAA 
forces. That communique says a FAA group operating in 
Bengo engaged in clashes with UNITA forces in the area 
of Murima lake, some 4 km south of Caxito, killing more 
than (710) soldiers. wounding several others, and cap- 
turing assorted war materiel. [passage omitted] 
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A third FAA unit attacked Savimbi's forces in Quicabo, 
killing 18 FALA soldiers and capturing seven automatic 


weapons. 


Other FAA operations took place in Quirimbo, Cuanza 
Sul Province; in the vicinity of Luena, Moxico Province: 
in the outlying areas of Menongue, Cuando Cubango 
Province; and in [words indistinct] Malange Province. 


In Bie Province, Jonas Savimbi's men continue to shell 
Kuito Airport and its vicinity in a bid to prevent the 
landing of aircraft carrying basic goods intended for the 
people. 


The UNITA forces also continue to shell Menongue 
Airport, Cuando Cubango Province. 


UNITA: ‘Cynical’ Security Council Backs MPLA 


MB1803131093 (Clandestine) Voice of Resistance of the 
Black Cockerel in Portuguese to Southern and Central 
Africa 1200 GMT 18 Mar 93 


[Station commentary: “UN Security Council Resolution 
811 of 12 March is unjust—Part II" 


[Text] The coalition between the European wealth con- 
nection ideologically spearheaded by Portugal and 
Spain, and the Popular Movement for the Liberation of 
Angola-Labor Party [MPLA-PT], who is doing the actual 
work here in Angola, now with the protection of the UN 
Security Council's unjust and treacherous resolution 81 | 
of 12 March 1993, has devised warmongering plans to 
exterminate National Union for the Total Independence 
of Angola [UNITA], its president, and its supporters 


among the Angolan population. 


Less than 48 hours after the aforementioned resolution 
had been issued, the people of the oil-rich city of Soyo 
were the first to fall to the murderous bullets of the 
MPLA-PT troops, along with French, Cuban, and South 
African mercenaries, who have been paid by the fol- 
lowing oil companies to kill Angolans: Fina, Texaco, 
Petrobraz, and Elf Aquitaine. Only a short while ago, 
UNITA showed its good will toward them by welcoming 
their workers, whom the government had abandoned in 
Soyo. UNITA even returned them to their countries of 


origin. 


The recent cynical protection granted by the UN Secu- 
rity Council, with [word indistinct] of the MPLA-PT, led 
aggrieved Angolans into thinking that the current UN 
Security Council chairmanship, under the responsibility 
of Cape Verde, is implicitly going along with the MPLA- 
PT in order to safeguard the nostalgic communist ties of 
16 years ago. 


Angolans can still remember His Excellency Mr. Jose 
Luis de Jesus, a Cape Verdean citizen, paying a visit to 
this country on 12 October 1992. He was at the head of 
the UN Security Council Ad Hoc Commission to inves- 
tigate the Angolan people's complaints that there had 
been widespread fraud at the 29-30 September 1992 
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elections. UNITA President Dr. Jonas Malheiro Savimbi 
showed Mr. Jose de Jesus undeniable evidence on the 
high level of fraud in Angola. Dr. Savimbi also reported 
he himself had seen that the MPLA-PT had diverted and 
hidden ballots at Huambo Airport. which were subse- 
quently found by UNITA. 


Even in the face of such evidence, as expected Mr. Jose 
de Jesus returned to the UN headquarters only to present 
a false and ambiguous reports to Dr. Butrus Butrus- 
Ghali. In it, he said elections had been free and fair, 
though there had been some minor irregularities. This 
was a real photocopy of the forced [forcado] report Dr. 
Margaret Anstee had sent to the UN secretary general, as 
though Angolan democratic elections had to be different 
from those of Cape Verde, or those of Great Britain. This 
meant: real democracy for Cape Verde and Great 
Britain, and a false and nebulous democracy for Angola. 
It was as though we Angolans were aliens who did not 
belong on this planet. It was as though we had lost the 
universal right to enjoy the benefits of a full-fledged and 
real democracy. 


Ambassador Jose Luis de Jesus, in his capacity as 
representative of his country in the current chairman- 
ship of the UN Security Council, and a militant of Cape 
Verde’s ruling Democratic Party, should want real 
democracy for Angola, just as happened in his country, 
instead of going along with perpetuating the suffering of 
Angolan people by supporting a repressive, one-party, 
and totalitarianist regime such as the current MPLA-PT 
government under a colorful guise of democracy. 


France, another UN Secucity Council member, is a 
democratic country. It is seen worldwide as the birth of 
civilization. Yet, it should also go back in time and make 
an in-depth analysis of how difficult it was for its people 
to achieve democracy. France should also remember that 
wars carry negative effects. It should remember its 
famous survival battles against Nazi Germany in the 
Second World War. Unfortunately, today we are con- 
fronted with a different France. This France is obsessed 
with the wealth other people have. This France supports 
a repressive and genocidal government which won on the 
basis of widespread electoral fraud, the like of which the 
world has never seen. This France also endorsed the 
adoption of UN Security Council Resolution 811 of 12 
March 1993. Meanwhile, in the background, France is 
also violating the Triple Zero Clause of the Bicesse 
Accords by sending French citizens as mercenaries to 
fight UNITA in the town of Soyo. Those mercenaries are 
here to defend Elf Aquitaine’s oi! infrastructure. In short, 
this France is violating human rights in Angola and ts 
killing Angolan people. 


In a nutshell, the Angolan patriots have concluded that a 
real international financial coming together is under way 
with the aim of silencing the only real opposition force to 
the puppet and communist MPLA-PT government, which is 
trying to convince the world of its democratic leanings. 


The Ai.golans have also concluded that the UN Security 
Council is corrupt, unjust and vulnerable to MPLA 
threats because it has acquiesced to pressure applied by 
MPLA officials like Venancio de Moura and Higino 
Carneiro on the eve of the approval of the aforemen- 
tioned resolution. 


Finally, what resolutions will the UN Security Council 
adopt in the c:uture in order to appease Angolans who 
have been treacherously affected by Resolution 811 of 12 
March? Should the Security Council have control over 
the events, what resolutions will 1 adopt against Jose 
Eduardo dos Santos and his organization for having once 
again refused to attend a summit meeting with UNITA 
President Dr. Savimbi which has been called by UN 
Secretary General Butrus-Ghali? 


Paper Reports U.S. Official’s ‘Bleak’ Policy Picture 
MB1803141593 Windhoek THE NAMIBIAN in English 
16 Mar 93 p 2 


[Report by Tom Minney: “U.S. Washes Its Hands on 
Angola”) 

[Text] A senior United States foreign policy information 
official yesterday gave a bleak picture of how far the U.S. 
would go in clearing up its messes in Africa. Robert 
LaGamma, director of the U.S. Information Agency for 
Africa, said the new administration of President Bill 
Clinton would probably not use force to intervene in 
Angola or other crises. 


LaGamma has spent most of his career in U.S. foreign 
policy on Africa and is visiting Windhoek. He openly 
admitted the U.S. had backed UNITA [National Union 
for the Total Independence ot Angola] leader Jonas 
Savimbi since 1975 and substantially armed the orgami- 
sation. But he said it was unlikely to call for def.nite 
actions to deal with the present conflict. Tens of thou- 
sands of Angolans have died in fighting since Savimbi 
lost democratic elections last September. 


The disappointing news came in a press briefing of what 
Clinton's likely foreign policy will be, juciging from his 
past and the first two months in office. It «« likely the new 
president will take a keen interest but will have to tackle 
domestic problems first. 


“We've supported Savimbi for a period of time, we don't 
support him exclusively any more.” was LaGamma’s 
comment when asked about the blood-thirsty man who 
is trying to destroy Angola by armed force. From 1975 
the U.S.’ Central Intelligence Agency and South Africa 
have been responsible virtually for creating Savimbi and 
for building his armed force to a stage where it can take 
on the Angolan Government. 


“What we are seeing is the consequence of the Cold War 
in Africa,” LaGamma said. “There are a lot of dict#*~rs 
we have supported for tactical reasons.” He spoke o: «he 
fear under which Americans had been brought up, 
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fearing nuclear war from the Soviet Union, and said 
their African policy had been seen as “a life or death 
sirategy™. 


Asked if he felt the U.S. had any obligation to clear up its 
past actions, LaGamma said: “We feel we have an 
obligatior.. We don’t feel we have an obligation to the 
extent of risking large numbers of American lives. We 
don't feel we made Savimbi. We found him and sup- 
ported him.” 


Recent U.S. statements have included strong condemna- 
tions of Savimbi and defence for Margaret Anstee, the 
United Nations special representative the UNITA leader 
attacked. Last Thursday [11 March] U.S. State Depart- 
ment spokesperson Richard Boucher said the US. would 
view any UNITA attacks on oil! installations “with the 
gravest concern”. 


Yesterday LaGamma said the U.S. « 21d not open full 
diplomatic links with the Angolan Government as 11 1s 
“saving recognition for a trme when the problem is 
resolved. We don't believe that either side is entirely 
right in this conflict” although he did admit it was “a big 
setback to the cause of democracy”. 


Asked if the U.S. might push for more determined action 
than verbal condemnations and appeals for the warring 
partners to talk, LaGamma thought it unlikely. Involve- 
ment in Somalia has cost $! billhon and may prove too 
costly to repeat in Angola. 


Envoy Says Observers Share Partial Blame for War 


MB1903083493 Luanda Radio Nacional Network in 
Portuguese 1900 GMT 18 Mar 93 


[Text] Portuguese Ambassador to Angola Antonio Mon- 
teiro, who 1s also Portugal's representative to the Joint 
Political and Military Commission [CCPM], says the 
Angolan peace process observers must bear a share of the 
blame for the current crisis experienced in Angola. 


Speaking to Radio Angola today, Dr. Antonio Monteiro 
said he believed positive developments could occur 
before 30 Ap-il that would help sett!~ the Angolan crisis. 
Today, the observers went to UN _.ngola Verification 
Mission-2 [UNAVEM-2] for a meeting with UN Special 
Representative Ms. Margaret Anstee. The Portuguese 
diplomat explained that the international observers and 
UNAVEM-2 are trying to find common ground so as to 
coordinate with UN moves. 


Dr. Antonio Monteiro noted practical measures are 
under way but, quote, for diplomatic reasons, unquote, 
he declined to specify the nature of such measures. He 
stressed. however, that the Bicesse Accords will be put 
back on track, and he added that what 1s at stake 1s peace 
in Angola, as well as the authority of the international 
community. Should the adoption of UN Security 
Council Resolution 811 of 12 March 1993 not take place, 
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it would be proof of incompetence on the part of the 
international community, including the United Nations. 


Nonetheless, Ambassador Antonio Monteiro believes 
that will not happen and explained why he thinks so: 


[Begin recording] [Monteiro] This (’sets in motion) 
measures that had already been foreseen by the govern- 
ments of the observer nations and by the UN Security 
Council, along with its secretary general. As | have just 
said, what we are doing is to coordinate and consult 
among ourselves so that we can implement whatever 
instructions we receive from above. We hope those 
instructions will soon be forthcoming. 


[Unidentified reporter] Are contacts with the National 
Union for the Total Independence of Angola [UNITA] 


continuing? 


[Monteiro] Yes, they continue and they must continue 
because, as | have just, we are still hopeful, and we 
believe that dialogue will be the only way to resolve the 
Angolan problem. We have often said there will be no 
military solution to this problem. In view of the fact that 
we still believe in returning to the peace process, there 
must be a return to peace, not to war, and dialogue has to 
be conducted along the path to peace. For those reasons, 
we have been keeping in touch with UNITA at various 
levels. [end recording} 


Miranda Reacts to Botha Statement on Conflict 


MB1903082893 Luanda Radio Nacional Network in 
Portuguese 1900 GMT 19 Mar 93 


{Text} Angolan Deputy Foreign Minister Joao Miranda 
says that the Angolan Government believes the resump- 
tion of war in Angola is due to the whims of Jonas 
Savimbi, National Union for the Total Independence of 
Angola [UNITA] leader, and his allies, notably South 
African Foreign Minister Pik Botha. Minister Joao 
Miranda was reacting to Pik Botha’s claim that the 
resumption of war was caused by P’ ople's Armed Forces 
for the Liberation of Angola [FAPLA] and Armed Forces 
for the Liberation of Angola [FALA] demobilization 
delays and unequal access to the media. The South 
African official said this during his meeting with UN 
Secretary General Butrus Butrus-Ghall. 


Deputy Foreign Minister Joao Miranda told ANGOP 
there is no doubt that South Africa, and Foreign Minister 
Pik Botha in particular, are behind this war. Minister 
Miranda noted that South Africa has been supplying 
UNITA in its war against Angola's democratic institu- 
tions. The Angolan official said that war restarted 
because South Africa believes the maintenance of a 
climate of political and social instability in Angola and 
Mozambique will help slow down the process of disman- 
thing the system of apartheid. He said the government 1s 
not trying to implicate anyone in this conflict because 
those who are implicated have been identified. notably 
Mr. Pik Botha, who is now visiting the United States in 
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an attempt to clean up South Africa's image. That recipe 
failed when he visited this country in October of last 
year. 


Oil Company Technicians To Return to Soyo 
MB1703085093 Luanda Radio Nacional Network in 
Portuguese 0600 GMT 17 Mar 93 


[Excerp\] National Angola Fuel Company [Sonangol] 
technic.ans are to leave for the city of Soyo next week to 
conduct a preliminary assessment of the damage caused 
by the National Union for the Total Independence of 
Angola [UNITA] during its occupation. Sonangola 
Director Joaquim David has said there are still oi! wells 
in areas which remain too unstable to be accessible. 


Joaquim David said it was very important that the 
(Quifunquena) oil terminal had not been destroyed 
because it would have taken very long to restore it. The 
UNITA forces cocupied Soyo in mid-January and Soyo 
stopped producing its daily quota of 90,000 barrels of 
crude. 


The following companies currently operate in Soyo: 
[Brazil's] Brazpetro, [France's] Elf Aquitaine, Texaco, 
{Italy's} Agip, and [Belgium's] Fina Petroleum Com- 
pany. Directors of Texaco and Fina have arrived in that 
city to assess the condition of the infrastructure with a 
view to rehabilitating it as urgently as possible. 


People have begun returning in the wake of the town’s 
recapture by governmental forces. They are coming to 
terms with much hardship arising from the looting of 
their possessions by Jonas Savimbi's men, who occupied 
the town of Soyo for nearly two months. [passage 
omitted] 


Mozambique 


Minister Says ‘No Danger’ of Coup by 
Dissatisfied Troops 

MB1803154693 Johannesburg Channel Africa Radio in 
English 1100 GMT 18 Mar 93 


{From the “Channel Africa Report”) 


[Text] Mozambican soldiers are up in arms about the 
nonpayment of back wages. This has led to widespread 
discontent and in some cases unrest, especially in the 
north of the country. Despite the dissatisfaction among 
the armed forces, Foreign Minister Pascoal Mocumbi 
Says there is no danger of a coup d'etat in Mozambique. 
Pedro Farahane reports from Maputo: 


[Farahane] Speaking in Copenhagen in Denmark, Dr. 
Mocumbi said the Mozambican Government was trying 
to solve the matter with its own budget. He said that 
most of the soldiers have already received their salaries. 


Mozambique’s Minister of Foreign Affairs pointed out 
that the delay in paying the soldiers was being manipu- 
lated by some high-ranking officers in the Mozambican 
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army, who are not certain of their own future. We are not 
afraid that there will be any coup d'etat from within the 
armed forces, Mr. Mocumbi continued. 


Asked if the general staff of the armed forces in Mozam- 
bique supported President Joaquim Chissano, Mr. Moc- 
umbi said that all the generals were with the government, 
and thus violence will not occur again. The Mozambican 
minister made these remarks in the Danish capital, 
Copenhagen. where he went to attend a conference on 
the transformations in Mozambique and South Africa. 


Meanwhile, the Italian government has promised 
Mozambique that the rest of the Italian infantry batal- 
lion will arrive in the country by the end of March. The 
Italian troops will be stationed in central Mozambique as 
part of the UN peace-keeping operation in the country. 
This pledge was given to Mr. Mocumbi by his Italian 
counterpart, Emilio Colombo. So far only about 200 of 
the 1,300 Italian troops have arrived in the country. 


During his talks with Mr. Mocumbi, Italian Foreign 
Minister Emilio Colombo reiterated his country’s will- 
ingness to continue playing an important role in the 
Mozambican peace process. Mr. Colombo said that he 
would impress the UN Secretary General, Butrus Butrus- 
Ghali, and other industralized countries, so that the 
peace process in Mozambique can be speeded up. [end 
recording] 


Official on Dhlakama’s Unwillingness To Go to 
Maputo 

MB1803181893 London BBC World Service in 
Portuguese 1515 GMT 18 Mar 93 


[From the “Focus on Africa” program] 


[Text] The Mozambique peace process 1s going through 
some heavy weather. The Renamo [Mozambique 
National Resistance] rebel movement has been boy- 
cotting peace commission meetings, its leader, Afonso 
Dhiakama, has been refusing to come to Maputo, UN 
troops haven't arr:ved and the whole process of disar- 
mament and encampment ts way behind schedule. And 
it 1S all beginning to look a little tattered around the 
edges. Well, Foreign Minister Pascoal Mocumbi has just 
been in London. Barnaby Philips asked him he wasn't 
rather pessimistic about the progress so far. 


[Begin recording] [Mocumbi] | am not pessimistic 
because | know the commitment of the Government of 
Mozambique to peace and the commitment of the 
Mozambican people to peace. 


{Philips} So, it is not a matter of your government's 
commitment. Many people might say the problem lies 
with Renamo. 


[Mocumbi] It's a problem that concerns the entire 
Mozambican people and Renamo are just part of it. 


[Philips} When do you think Mr. Dhlakama will move to 
Maputo” 
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[Mocumbi] When he will decide. Mr. Dhlakama is not 
coming to Maputo because he is not willing to go to 
Maputo. All the reasons that he is proclaiming to the 
media about houses are not valid reasons for him not 
going to Maputo. If he really wished to go to Maputo, he 
could stay even in a provisional house and later on he 
could choose another better house or even build a new 
one. The reason for him not going to Maputo only he can 
tell. 


[Philips] Is there suspicion between the government 
teams and the Renamo teams? 


{[Mocumbi] There is no reason for more suspicion. | 
think that what Renamo should learn to really become is 
a democratic force and not a democratic force that is 
using a gun as a means to win votes. 


[Philips] It sounds like you still don’t trust them. 


{Mocumbi] No, I do trust through the way they behave. 
If they behave as a democratic force, they will use words 
and not pointing the guns. 


[Philips] But you are obviously unhappy with their 
behavior at the moment. 


{[Mocumbi] I see that Renamo is not delivering what they 
promised to deliver. 


[Philips] Now, the comparisons everyone makes with 
Mozambique, is it or is it not going to turn into an 
Angolan situation. Would you accept that the pessimistic 
possibilities are now looking more likely? 


[Mocumbi] The pessimistic position could be total dis- 
ruption of order which would not benefit anyone and 
this may happen if we don’t take seriously as a simulta- 
neous factor the demobilization, training of a new army, 
the reintegration of displaced persons and refugees and 
with the appropriate assistance in terms of food aid for 
those who cannot afford to feed themselves. [end 
recording] 


_ Says Unified Army To Start Training End 
of Mar 


MB1903114693 Maputo Radio Maputo in English 1100 
GMT 19 Mar 93 


[Text] The United Nations special envoy in Mozam- 
bique, Aldo Ajello, said today that training of a new 
unified Mozambican Army could begin before the end of 
this month. Speaking at his weekly news briefing in 
Maputo, Mr. Ajello said there would be 100 men in the 
first group, 50 from the existing army and 50 from the 
former Mozambique National Resistance [Renamo] 
rebel organ:zation. 


He said they would be trained at the British Army 
training camp at Nyanga, in Zimbabwe. The men would 
be trained to be instructors and would then return to 
Mozambique to help in the formation of a united 
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Mozambique Defense Force. This force would have 
30,000 members, half from the present army, and half 
from Renamo. 


Britain has been training Mozambican Government sol- 
diers at Nyanga since the 1980's. Their main task was to 
fight Renamo and it is understood that Renamo was 
initially reluctant to accept Nyanga as the training center 
for the new army, but Mr. Ajello said he understood that 
Renamo had now agreed and was selecting the first 50 
men. In addition to Britain, France and Portugal are to 
help organize the new army. 


UN General Assembly Approves $140 Million for 
UNOMOZ 


MB1703121893 Maputo Radio Mozambique Network 
in Portuguese 1030 GMT 17 Mar 93 


[Text] AIM has reported that, without needing to vote, 
the UN General Assembly yesterday approved a partial 
amount of $140 million to finance the UN operation in 
Mozambique. That money will be used by UN Opera- 
tions in Mozambique, UNOMOZ, during its initial 
period of operation. 


Foreign Minister Mocumbi Meets UK Officials 


MB1903110493 Maputo Radio Mozambique Network 
in Portuguese 0500 GMT 19 Mar 93 


[Text] Foreign Affairs Minister Pascoal Mocumbi says 
the Mozambican people are ensuring that the cease-fire 
accord is implemented. He added that the government 
will do everything in its power to guarantee the success of 
the Mozambican peace process. Foreign Minister Moc- 
umbi said this to British reporters in London yesterday. 
He noted that a cease-fire may be under way, but the 
principal practical points in the General Peace Accord 
are not being implemented. During his visit to London, 
Minister Mocumbi met Douglas Hurd, his British coun- 
terpart, and Minister for Overseas Development Lynda 
Chaulker. 


Namibia 


Defense Spokesman Denies Involvement in 
Angolan Conflict 


MB1903115593 Johannesburg Channel Africa Radio in 
English 1100 GMT 19 Mar 93 


[Excerpts] The UNITA [National Union for the Total 
Independence of Angola] movement says it expects the 
Angolan Government to launch a military offensive in 
various parts of the country soon. [passage omitted] How- 
ever, a spokesman for the Namibian Defense Force has 
denied UNITA’s allegations that Namibian troops and 
equipment have crossed the border into Angola. The 
spokesman told Channel Africa that Namibia was interested 
in peace in that region and claims of alleged Namibian 
involvement in the Angolan conflict were baseless. 


FBIS-AFR-93-052 
19 March 1993 


Geingob Marks Independence Anniversary, Progress 
MB1803200593 Johannesburg SAPA in English 1742 
GMT 18 Mar 93 


[Text] Windhoek March 18 SAPA—Namibia enters its 
fourth year of independence aware of many challenges 
ahead but with hopes intact, Prime Minister Hage Gei- 
ngob said in Okahandja on Thursday [18 March]. 


In a message to mark the third anniversary of indepen- 
dence on March 21, Mr Geingob said Namibians needed 
not only to enhance their democracy, but protect it. 


“It requires that we cultivate a democratic culture that 
allows room for flexibility and tolerance of each other's 
views,” he said. 


Developments that gave added meaning to democracy 
during the past year included the first local and regional 
elections organised and held by Namibians, and the estab- 
lishment of the Joint Administrative Authority in Walvis 
Bay. 


Namibia, he said, had sought to resolve the Walvis Bay 
issue through consultation and not confrontation. 


“As a result of this approach we are on the path that will 
lead to our objective in the not too distant future.” 


Mr Geingob said Namibia remained “deeply concerned” 
about the turmoil in Angola and South Africa, and needed 
to be vigilant against “any threat to our democracy and its 
institutions”. 


The policy of national reconciliation, he said, had been 
generally well received, with resulting peace and stability. 


“Reconciliation has succeeded at the political level, but 
some of those who wield economic power are reluctant 
to reconcile at the economic level,” he added. 


Swaziland 


Prime Minister Greets British Deputy Foreign Minister 
MB1803181793 Mbabane Radio Swaziland Network in 
English 1600 GMT 18 Mar 93 


[Text] The prime minister, Mr. Obed Dlamini, says Swazi- 
land will continue to feature prominently in the wave of 
socio-economic and political changes in the region. 
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Welcoming the British deputy minister in the Foreign 
and commonwealth Office, Mr. Anthony Goodenough, 
in Mbabane this morning, Mr. Dlamini noted that the 
just-ended Tinkhundla [traditional community councils] 
system of government review commission and the 
coming secret ballot, should undoubtedly be indi ative 
of a national ongoing strategic evolution. He said efforts 
to transform the kingdom's system of government have 
been made, but wrongly in the past. 


Mr. Diamini observed that although small and land- 
locked, Swaziland will also strive to stretch herself to 
limits to effectively contribute toward the reforms in its 
two giant neighbors, particularly in the Republic of 
South Africa. He paid tribute to the British Government 
for its contributions toward the kingdom's economic 
growth, saying the two kingdoms are comparatively 
natural and traditional (?partners). 


In response, Mr. Goodenough wished the nation all the 
best in the coming elections, saying the instruments of 
democracy vary from country to country. 


In another development, the visiting British deputy 
minister for foreign affairs, Mr. Anthony Goodenough. 
has said it is his belief that British aid to the Sub-Saharan 
region will not be reduced at least for the next three 
years, contrary to what most Western donors have begun 
to do. 


At a news conference in Mbabane this morning, Mr. 
Goodenough, who is on a familiarization tour of African 
countries with British missions, said his government 
plans for three-year'’s terms for its aid, and if there will be 
any changes, they should come after three years. He 
hastened to point out that there is currently nothing in 
the pipeline to that effect. Britain is nowhere near 
forgetting her Commonwealth friends. He lauded dem- 
ocratic changes in Swaziland and South Africa. 


Mr. Goodenough was last in Swaziland 20 years ago. 
During his current visit, he has also met his majesty the 
king and the minister for agriculture, Mr. Themba 
Masuku. From Swaziland he will be heading for 
Namibia on a similar mission. He has already visited 
Botswana, Lesotho, and Malawi. 
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Guinea-Bissau 


Army Chief of Staff Communique Denies Coup 
Attempt 


AB1903121593 Dakar PANA in French 1005 GMT 
19 Mar 93 


[Text] Bissau, 19 Mar (ANG/PANA)}—The Guinean 
Army chief of staff has described Major Robalo de Pina’s 
death on 17 March as an isolated incident which dis- 
proves the theory of a coup attempt. 


In a communique issued in the evening of 18 March, the 
chief of staff confirmed that the commander of the 
Rapid Deployment Force—the Guinean crack regi- 
ment—was killed by a subordinate, who is still on the 
run. 


The defense and security forces have therefore taken the 
necessary preventive measures to counteract any reper- 
cussions from the incident and arrest the fugitive. 


The communique states that, contrary to certain specu- 
lations, there is nothing to substantiate reports that there 
was a coup attempt or an action to destabilize the 
country’s legitimate government. 


The chief of staff calls on the population to remain calm 
and disciplined and reassures the public that peace, law, 
and order will be guaranteed. 


Incident Called ‘Personal Matter’ 


LD1803220893 Lisbon Radio Renascenca in Portuguese 
to Europe 2100 GMT 18 Mar 93 


[Text] Guinea-Bissau’s authorities say that there has 
been no military coup attempt. The Guinean Armed 
Forces chief described the incident as a personal matter 
when talking to our Bissau correspondent about yester- 
day's murder of the presidential guard commander: 


[Begin recording} [Armed Forces chief] In effect, there 
was no—or at least there 1s no indication of—attempted 
coup d'etat. This is the situation. People should be 
careful not to make statements that do not reflect reality. 


[Correspondent] What is the present situation militarily. 
Is there a state of emergency? 


[Armed Forces chief] There is no state of emergency. As 
you can see for yourself, people are moving about freely. 
There are no restrictions on the movement of people. 
Life is returning to, well...[pauses] Life continues nor- 
mally. Even yesterday, when the murderer was being 
sought. life carried on as usual. [end recording] 


[Lisbon Radio Renascenca in Portuguese at 1700 GMT 
on 18 March in a related item carries the following: ““The 
presumed killer, now at large, 1s Sergeant Amadu Mane, 
who had been expelled from the Rapid Deployment 
Force but was subsequently reinstated. This prompts the 
belief that the killing may have been a settling of per- 
sonal scores, thus ruling out the version of a coup 
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attempt. On the other hand, the idea is gaining 
increasing currency that there is deep unrest among the 
military who are, almost to a man, unhappy with the 
very low pay—and in arrears at that—and the extremely 
poor food.””} 


Detention of Officers Reported 


LD1803140193 Lishon RDP Antena 1 Radio Network 
in Portuguese 1200 GMT 18 Mar 93 


[Excerpts] There are differences of opinion as to what 
happened yesterday in Guinea-Bissau when the com- 
mander who heads the presidential guard was killed. 
Presidency spokesman Joao Gomes has denied the 
rumors of a coup in Guinea: 


[Begin Gomes recording} In accordance with the com- 
munique issued yesterday by the Armed Forces General 
Staff, what can be confirmed at present is the assassina- 
tion early yesterday afternoon of Major Robalo de Pina, 
commander of the Rapid Deployment Force, an elite 


corps. 


In the meantime, contrary to the reports carried by the 
international media, the situation in Guinea-Bissau 
remains perfectly calm and public life is following its 
normal course. In this context, President Joao Bernardo 
Vieira is a factor of internal unity, of political stability, 
and a guarantor of a political transition to multiparty 
democracy on a basis of peace, stability, and tranquility 
for all citizens. [end recording] [passage omitted] 


The military remains in the streets following yesterday's 
assassination. Our correspondent in Bissau, Lamin 
Djata, reports: 


[Djata] [passage omitted] The communique from the 
Armed Forces General Staff stated that the situation in 
the country is serious, and that it has taken the necessary 
measures to prevent any attempt against the tranquility 
prevailing in the country. However, the communique 
did not explain these measures. From what is known 
through political observers in Bissau, it can be taken that 
one of the measures taken by the Armed Forces General 
Staff concerns the detention of a number of Armed 
Forces officers, largely from the Biafada ethnic group 
settled on the south bank of the Jeba and who are said to 
be involved in a coup attempt aimed at bringing to 
power the current governor of the Bafata region, (Ara- 
fame Mane), also from the Biafada ethnic group. [pas- 
sage omitted] 


[Announcer] We can add that the State Council, 
including President Nino Vieira, is meeting. Officially 
the Council is dealing with routine matters. 
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Niger 


Police Resume Work; Radio, TV Workers Begin Strike 
AB1803151293 Paris AFP in French 1107 GMT 
18 Mar 93 


[Text] Niamey, 18 Mar (AFP)}—The Niger police, on 
strike since 16 March, resumed work this morning 
following an agreement signed on 17 March with the 
government, according to their union leaders. 


For their part, the 430 workers of the Niger Radio and 
Television Broadcasting Office embarked upon a 
warning 48-hour strike to demand the payment of three 
months of salary arrears. 


The police said they obtained from the government 
signatures on documents that, effective immediately, 
implement their “special status” resolution adopted last 
January and that should improve their salaries and 
career prospects. They also received the assurance that 
some of their allowance arrears will be paid “per install- 
ments.” 


Since 0600, the radio has been broadcasting religious 
songs and traditional music. The television for its part, 
intends to ensure minimum service in the evening. 


In addition to their salary demands, the striking workers 
including about 30 journalists, are also demanding the 
“immediate adoption” of texts that will guarantee the 
freedom of the press and are asking for promotions for 
about 10 trainees who have been working for several 
months now without salary, to permanent staff status. 


{Libreville Africa No. | in French item at 1230 GMT on 
18 March on strikes in Niger adds the following: “Sev- 
eral hundred students stormed the National Treasury 
this morning to compel the transitional government to 
proceed with the payment of nearly four months’ student 
grant arrears as soon as possible. No incidents have been 
reported so far. The students, however, are still on the 
National Treasury premises.” 


Nigeria 


Chief Mbu, Butrus-Ghali Discuss Peace Efforts 


AB1803193593 Lagos Voice of Nigeria in English 1030 
GMT 17 Mar 93 


[Text] The United Nations has expressed appreciation for 
Nigeria’s leadership role in West Africa, particularly its 
untiring efforts to ensure peace and security in the region. 
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Dr. Butrus-Ghali, the UN secretary general, made the 
remark in New York when the Nigerian secretary for 
foreign affairs, Chief Matthew Mbu, paid him a courtesy 
call at the UN headquarters. He said the world body 
appreciated and was ready to support ECOWAS peace 
efforts in Liberia, which Nigeria was the main motivator. 
The UN chief scribe also expressed support for Nigeria's 
democratization process which he said had gained inter- 
national recognition. The Nigerian foreign secretary, 
who was on his first official visit to the United States 
since assuming office, told Dr. Butrus-Ghali that Nigeria 
would seek election into one of the non-permanent seats 
at the UN Security Council in December. Chief Mbu 
also visited the Nigeria House in New York and was 
conducted round facilities in the building. 


Sierra Leone 


Britain Donates Medical Items to ECOMOG 


AB1703154493 Monrovia Radio ELBC in English 0900 
GMT 17 Mar 93 


[Text] Great Britain has become the second country after 
the United States of America to openly commit its moral 
and material support to the ECOMOG [Economic Com- 
munity of West African States, ECOWAS, Cease-Fire 
Monitoring Group] peace mission in Liberia. According 
to an ECOMOG press release, a special consignment of 
medical materials and [words indistinct] from that 
country was formally handed over to the ECOMOG field 
commander, Major General Adetunji Olurin, at 
Freetown in Sierra Leone last Monday [15 March]. 


Speaking at the handing over ceremony, the British 
acting high commissioner to Sierra Leone said the dona- 
tion was a sign of the British Government's appreciation 
and approval of the ECOWAS peace efforts in Liberia. 
The acting high commissioner said the British Govern- 
ment hoped the materials will assist further the activities 
of the peacekeeping force in Liberia. According to the 
acting high commissioner, the second batch of the med- 
ical items will soon be brought from Britain and deliv- 
ered to the ECOMOG, adding that the drugs were strictly 
in the class of those recommended by the United 
Nations. 


Meanwhile, the executive secretary of ECOWAS, Dr. 
Abbas Bundu, who initially received the consignment 
from the British representative, expressed appreciation 
and thanked the people and Government of Britain for 
their valuable support and promotion of peace efforts in 
Liberia. Dr. Bundu said the ECOMOG mission in 
Liberia should have been completed earlier than now if 
Mr. Charles Taylor had accepted peace as mapped out in 
the Yamoussoukro IV Accord. 
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